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Dtasinc new bails to profits wi h 


REPUBLIC 


STAINLESS STEEL 


Licensed under Chemical Foundation Patents Nos, 1316817 and 1 


WIPE AWAY UNCERTAINTIES 


A GOOD RULE TO FOLLOW 
WITH ENDURO STAINLESS STEP; 


— USE ENDURO 


Craftsmen, engineers and others who 4 =f Many manufacturers of windshield 


have used rules made of ENDURO 
Stainless Steel with markings etched 
into the metal are loud in their praise. 
This rust-proof metal is also being used 
for many types of tools and instruments 
in which permanence of finish is desired. 


wiper blades for automobiles are clea; 
ing the way to better sales and profi 
with attractive, rust-proof ENDUR( 
Weather has no effect upon it. You ca: 
wipe away design problems in , 
product, too, with ENDURO 


IF YOU ARE BUILDING 
OR WILL BUILD TRAILERS — 


America is taking to the open road — 
in trailers—and wise trailer manu- 
facturers preparing for next year's 
business are adding distinction and 
appeal to their product with shining 
ENDURO Stainless Steel used for sinks, 
refrigerators, trim and elsewhere. 


THAT MR. AND MRS. TRAVELER 
MAY ENJOY FINE FOOD 
The next time you order a juicy steak 
in the diner a? modern train, enjoy 
its fine flavor with the knowledge that 
it probably was prepared in shining, 
Sanitary, stainless ENDURO equip- 
ment. Many of the new trains are com- 


pletely ENDURO-equipped. 


STARCH MAKING IS NOT 
A STIFF PROBLEM 
FOR ENDURO STAINLESS STEEL 
Because it is immune to corrosion 
from the materials used in the manu- 
facture of starch and because it is easy 
to clean, ENDURO is being used for 
large starch processing kettles and the 
scraper agitators used inside the kettles. 


Sa 


USE ENDURO STAINLESS STEEI 
FOR THE SMALL PARTS, TOO 
Oftentimes a very small amount 


ENDURO correctly applied will solv 
a most trying corrosion problem—jus: 
as it did when used for the valve nozzle 
in a liquid soap dispenser. ENDURO 


can be machined or fabricated with 
out difficulty to most any desired forn 


CLEAN AND RUST-PROOF 

TO A HIGH DEGREE 
When a prominent manufacturer of 
glass fruit jars found rust or brownish 
stains on the jars as they came from 
the annealing furnace, he installed 
conveyor rollers of corrosion- and 
heat-resisting ENDURO and thus 

eliminated all difficulty. 


BATHS MEAN CLEANLINESS 
— SO DOES ENDURO 
Because ENDURO is clean and sani- 
tary, it is the logical material for bath- 
rooms of all types. It is being used for 
shower cabinet linings on boats with 
highly satisfactory results. It is being 
installed, for panels and fixtures in 
residence bathrooms, too. 
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shut « 
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For beauty, sanitation, corrosion-resistance or heat-resistance—with high strength and long life—no matter what yu 


make—consider ENDURO Stainless Steel, trail blazer to better products and bigger profits. Write for full information, 


RepublicScel 


C O R P O R A a I O N ALLOY STEEL DIVISION -- -MASSILLON, OHIO 


When writing Republic Steel Corperstion for further information, please address Department BW 
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SOUND-PROOFED LIKE A 
BROADCASTING STUDIO 


IS COMPLETELY INSULATED—Steel Roof, Sides, Doors 
and Floor—to keep OUTSIDE Noises OUT! Body Cush- 
ioned on Rabber—Satety Interior—Biggest Plymouth Yet! 


—_—_— 
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HOW PLYMOUTH : 


New 1937 Plymouth De Luxe 4-Door Sedan, $670 list.* 


VERY PART of the new Plymouth body is sound- 
ae .. five kinds of insulation stifle noise! 
- ige AIRPLANE-TYPE shock-absorbers level out al 
Developed five kinds of in- umps. The body is pillowe we n live rubber. 


salating material...that ab- Also: double-action hydraulic brakes 


STEEL FOR SAFETY...this ¢! defl ll 
Plymouth body isall steel... sr dr pe or deflect a finger-tip steering...Hypoid rear 


f, sides, . 
roof, sides, doors and floor They ‘‘sound-preofed”’ the 


steel roof, walls, floor and 


DID IT 


Engineers carefully tracked 
down all kinds of motoring 
noise that drum in your ears 
... Wear your nerves. 


HEAR A WATCH TICK... noise 
shut out or absorbed by new, 
scientific sound-proofing, 
like a broadcasting studio! 


only in costly cars... the sens 


INTERIOR... Float 








doors of the new Plymouth. 
Noise is now shut out or 
absorbed at every point... . just 
like it’s done in a modern 
radio broadcasting studio. 














See this BIGGER Plym nomi 
cal full-size car ler, De Soto or Dodge deak 
PLYMOUTH DIVISION OF CHRYSLER CORPORATION 


PRICED WITH THE LOWEST! 


EASY TO BUY—Piymouth is 


priced right down with the lowest... 

and offers convenient payment terms. 

The Commercial Credit Company offers 

—through Chrysler, DeSotoand Dodge 

dealers—terms as low as $25 a month. Detroit on a} Recipe 
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IF YOU worked on 


Your Own Production Line 


-— you'd be the first to see how 
Portable Electric Tools would 
make your job easier and make 
money for the boss 


Perhaps the most expensive ingredient 
which goes into your products is man 
power. One of the least expensive is 
electric power. Which explains why 
modern Portable Electric Tools fre- 
quently effect amazing economies. 
Portable Electric Tools shift actual 
labor from expensive man power to in- 
expensive electric power—multiplying 
the worker’s output, improving the 
quality of his work, reducing fatigue, 
and enabling him to work at top effi- 
ciency throughout the day. 

For example, on the job shown above 
(snagging a casting) a Black & Decker 
Portable Electric Grinder does the 
work at least ten times as fast as it can 
be done with a hand rasp. And turns 
out a better finished product with much 
Ie ss man power and energy expended. . 

Over the past several years, while 
industry's equipment purchases were 
few, many important improvements 
and new uses have been developed in 
Biack & Decker Electric Tools—so 
many that few plants are taking ad- 
vantage of all the production and 
maintenance economies which Electric 
Tools now place within their reach. 


HOW CAN MODERN ELECTRIC 
TOOLS SERVE You? 

It’s easy to find out definitely. Write 
for a Black & Decker catalog and hand it 
to your plant superintendent. Have him 
check over the operations in your plant 
which might be handled quicker, better, 
at lower with Portable Electric 
fools. Then have your jobber demon- 
strate Black & Decker Tools right on 
those operations—so you will have ac- 
iparisons to show you 
which tools to buy. For catalog address: 
The Black & Decker Mig. Co., 745 Penn- 
sylvania Ave., Towson, Maryland. 


cost, 


curate time col 


BLACK & DECKER 
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World’s Largest Manufacturer of 
PORTABLE ELECTRIC TOOLS 
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“It’s MUCH easier to SELL Cinncin- 
nati than to spell it!” proclaims the 
current advertising of radio station 
WKRC, Cincinnati. No argument 
there, but it’s a noble slogan. 

e 
ACCORDING to the U. S. Bureau of 
Mines, recycled purchased scrap fur- 
nishes 30%, home plant scrap 30%, 
and virgin metal only 40% of the total 
metal used in the iron and steel indus- 
try. Secondary supplies of tin care for 
15,000 of 70,000 long tons of annual 
demand. And it used to be called junk. 
Similar studies in copper, lead, and zinc 
are proposed, and much needed. 

. 
ARE you afraid of government owner- 
ship of the railroads? If not, Harry 
A. Wheeler, chairman of the Trans- 
portation Conference, gives four rea- 
sons why you ought to be. They are: 
(1) Potential bills in Congress; (2) 
Interstate Commerce Commissioner 
Eastman’s attitude; (3) labor may 
come out for it; (4) make-work bills 
may force it. 

- 
ON THE sound theory that an educa- 
tional job offers the best kind of sup- 
port to a selling job, A. M. Byers Co. 
of Pittsburgh has called upon its ex- 
perts, James Aston, consulting metal- 
lurgist, and Edward B. Story, chief 
metallurgist, to put on paper the salient 
facts of what they and their company 
know about wrought iron. The well- 
illustrated 59-page book should be of 
wide value to architects and engineers. 

- 
THE ensemble idea carries right over 
into the kitchen housewares and bath- 
room equipment fields. As a result of 
plans now being laid by the Merchan- 
dising Division of the National Retail 
Dry Goods Association the housewife 
will soon be able to buy shower curtains 
for the bath and oilcloth for the kitchen 
all in standard shades. Plumbing 
supply manufacturers adopted standard 
colors five years ago. Now producers of 
kitchen housewares tie in. 


° 
SEEIN’S Delievin’, but smellin’s more 
convincin’. So Kunkler Drug Co. called 
aromatic attention to National Pharmacy 
Week by placing iodine crystals in its 


window display. There the sun’s rays 
found them, volatilized them, and 
made the customers pharmacy-conscious 
through authentic drug store aroma. 

* 


RAPID communication is proving a boon 
to growers of specialty agricultural 

roducts remote from their markets who 
face the problem of disposing of output 
in the aeamt possible time. Here's 





what it is doing,.for instance, for Cali- 


fornia’s walnut industry: an 
samples is received from 

the eastern seaboard with a 
in prospect. A two-poun 
rushed eastward by air exp 
overnight, is delivered by te! 
senger. The sale is made. 
the Pacific Coast by wire 

begins, and the order is on 
the purchaser within thirty-si 

e 

Tuis picture of the railro 

Christmas tree looked like 
for illustrating the Christma 


ment of the Association of 
Railroads. (Headline: 
That’s Never Outgrown”). 
tisement looked like a natura 
and American Flyer. Result- 
distributed among 20,000 
dealers in toy trains, inc! 
quarter of a million cart 
opened on Christmas mornit 

° 
ON THE required reading 
executive who wants to kn 
his money goes is the Treasur 
ment’s study “Collections for 
State-Imposed Taxes, 1930-1: 
leased this week, the puds 
—replete with diagrams, tal 
ures—indicates how federal 
taxation overlap. In 1935, fc 
state governments scooped 
000,000 from sources 
the Internal Revenue Bureau. 

© 
THE American tung oil industr 
another step forward with pla 
>rocessing plant which will be s 
xy the Cairo, Ga., Chamber 
merce. The oil is a valuable i: 
in varnishes and has been impor 
cipally from China. Recently 
sections of this country cultis 
trees bearing the nut from whi 
is extracted has attracted much 
American oil is superior in q 
uncertain in quantity. 
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Washington Bulletin 


WwASHINGTON—(Business Week Bureau )—Peace in the Eastern 


Hemi 


President's South American effort. 


sphere, more trade in the Western, are real objects of the 


Roosevelt has two arrows in 


his quiver for peace in Europe. One was his demonstration in 


Buenos Aires address of what can be done. 


The second, still 


concealed, is that he just might decide to go to Europe and sit 
down with the heads of the very states that make Europe a powder 
magazine over which Spanish sparks are flying. 


For Navy and Trade 

Fditorial interpretations of the de- 
gree of pressure that Roosevelt will 
exert on Europe vary, but nothing 
could be more realistic than his policy 
as so far revealed. On the one hand, 
the United States Navy to defend the 
solidarity of American nations from 
aggression. On the other, stimula- 
tion of intra-American trade as an 
example to Europe of prosperity that 
follows the ways of peace. 


Neutrality Issue Deferred 

It is significant, however, that the 
President did not seek to bind the 
“family” of American nations to a 
dose alliance involving specific com- 
mitments as, for example, a trade- 
sterilizing neutrality policy in the 
event of war in Europe. This would 
have been to risk a schism over a 
problem that still confronts him at 
home. The trend of events raises the 
question of neutrality to first rank. 


What Congress Will Do 

A roundup of legislation that is 
sure of enaetment now includes: ex- 
tension of reciprocal tariff act, ex- 
tension of the loan powers of the 
Reconstruction Finance Corp., con- 
tinuation of President’s power to de- 
value the dollar, tighter Walsh- 
Healey government contracts act, fed- 
eral aid for low-cost housing, crop 
insurance, farm tenants’ assistance, 
extension of Connally “hot oil” act, 
extension of government guarantee of 
defaulted mortgages insured by Fed- 
eral Housing Administration. 

The “likely” includes new food 
and drug law, anti-basing-point bill 
or similar legislation, Guffey coal bill. 

Possible: easing of surplus earnings 
tax on debt-ridden concerns, modifi- 
cation of capital gains tax, federal 
licensing of corporations, new war- 
debt settlement basis, further regula- 
tion of rail holding companies, minor 
amendmer:t of Social Security Act. 

No legislation: revival of ‘NRA in 
old form, 30-hour week. The direc- 
tion of labor legislation will be de- 
termined by Supreme Court’s decision 
on nations! labor relations act. If 
adverse, may force constitutional 
amendment. 
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FLOOD CONTROL 


Flood control will be the 
major feature of the next 
public works program. The 
War Department will have a 
big construction schedule 
ready to submit when Con- 
gress convenes. Plans for 
executing projects author- 
ized but not appropriated 
for in this year’s omnibus 
bill are piling in from the 
field and the response of 
local interests in dedicating 
the necessary lands is greater 
than expected by Army 
engineers. 











Prophet Lewis Says No 

Interesting straw in NRA winds: 
Sen. J. Hamilton Lewis predicts no 
constitutional amendment will be sub- 
mitted to the states by next Congress. 
It just happens that Sen. Lewis has 
not made a sour prediction in all his 
Washington career (and it’s been a 
long one; he was here in 1898, when 
he voted for the Spanish war in the 
House of Representatives). He has 
been uncanny in prophecy as in poli- 
tics. Consider his record. Born in 
Virginia, raised in Georgia, elected to 
the house from Washington state, 
served three terms in the Senate as a 
Democrat from normally Republican 
state of Illinois. 


Berry Expects a Crowd 

Busy drumming up trade for his 
meeting on Dec. 10-11, Maj. Berry 
is still evasive concerning President 
Roosevelt's endorsement. The Presi- 
dent, he maintains, is intimately fa- 
miliar with the meeting, and other- 
wise it would not be held. Nettled 
by reports that it will be boycotted by 
several big trade associations, Berry 
is banking on individual representa- 
tion to show a substantial majority 
of industry. 


Roper Muffs One 
Washington thinks cautious Sec. 
Roper is muffing his chance to put his 
business advisory council over big. 
Even if Roosevelt's request that it 


consider means of stimulating reem- 
ployment, low-cost housing and im- 
provement of working 
conditions was a mere gesture, it gave 
Roper’s group a strategic advantage 
over Berry's show and a chance to 
register the sentiment of business 
with the President before he drafts 
his new program. But Berry's meet- 
ing, the opening of Congress and the 
President’s inaugural will be history 
before Roper’s council reports Jan. 
28. Meanwhile, Uncle Dan's depart- 
ment is paying Berry's office rent. 


wages anc 


Debt Oratory Due 

Rumbling on Capitol Hill forecasts 
plenty of oratory when and if new 
war debt agreements are 
Reduction of French payment 
90 million dollars annually 
Coolidge agreement—to 28 millions 
is a bit thick, legislators opine. Es- 
pecially as 90 million was actually 
only fair payment on money loaned 
France after armistice. And espec- 
ially as every orator in Congress 
knows France would not be talking 
to Ambassador Bullitt about settle- 
ment were it not for Hiram Johnson 
act, which forbids loans to any coun- 
try in default. License to sell bonds 
to American investors to finance Eu- 
ropean war needs is worth more, 
most legislators think. 


submitted. 
from 
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Talking Out of Turn 

Same attacks are slated for British 
and Italian offers, if and when made. 
Meanwhile, State Department ts no 
little annoyed with Ambassador Bul- 
litt, whom it the old 
litical game of advertising himself 
* telling reporters the news. Which 
was all ‘ia in Philadelphia, and 
maybe even in Moscow, but is rather 
frowned upon in the better diplo- 
matic circles. 


suspects of 


A Laugh at Last 

Vigorous support of Vice-president 
Garner for his fellow Texan Sam 
Rayburn, against John J. O'Connor, 
of New York, for Democratic floor 
leader in the House must bring a 
chuckle to Father Coughlin. O'Con- 
nor threatened to kick the priest from 
the Capitol to the White House. 
Coughlin promised to defeat O'Con- 
nor, overlooking the impossibility of 
electing a Republican in O'Connor's 
Manhattan district, but now comes 
the Vice-president, whose election 
Coughlin fought, to battle against 
their common enemy. 


Chicago Fights Seaway 
Chicago's drainage canal may again 
defeat President Roosevelt's hope of 
more government waterpower from 
St. Lawrence Seaway, also Midwest's 
desire for cheaper transportation to 





TITANIUM 


PIGMENT 
nothe 


LLARAGE 


Ly stallion 


Edgemoor Boilers, Laclede Stokers 
and Clarage Forced and Induced 
Draft Fans are used in this Power 
Plant of Titanium Pigment Com- 
pany, St. Louis, Missouri, 


(Above) One of two Clarage Type FD Forced 
Draft Blowers, each delivering maximum of 
21,000 c.f.m. Both blowers equipped with 
Clarage Vortex Control. 

(At right) One of two Clarage No. 8 Type RT 
Induced Draft Fans handling 89,000 c.f.m. ex- 
haust gases at 550° F. 


MECHANICAL DRAFT EQUIPMENT 


There is no substitute for experience 
and continual product improvement. 


For almost a quarter century, we 
have worked hand in hand with lead- 
ing power plant engineers, with lead- 
ing boiler and stoker manufacturers 
—developing mechanical draft equip- 
ment to meet every service 
condition. 

Designed by specialists, built by ex- 
perts, Clarage Mechanical Draft 
Fans give you the highly-efficient, 
absolutely dependable air control so 
vital to the production of power 
with utmost economy. 

















For instance, the forced draft blow- 


ers installed in this Titanium Pigment 
plant are equipped with VORTEX 
CONTROL [patented Clarage 
feature) which provides ANY desired 
volume regulation, the fan operating 
at constant speed. You save sub- 
stantially in motor and control costs, 
then in operating cost. 


Ask any power 
plant authority 
for an unbiased 
opinion on Clar- 
age design and 
construction. 
Or write us for 
any desired 
information. 


SPECIFY 
CLARAGE 


for 


COMPLETE 
AIR CONDITIONING 


"29, BELG BAle), | 
Ma tiits 
COOLING 
MECHANICAL DRAFT 


FANS & BLOWERS FOR 
NDUSTRIAL NEEDS 


CLARAGE FAN COMPANY « Kalamazoo, Mich. 


SALES ENGINEERING OFFICES IN ALL PRINCIPAL CITIES 


Europe. Incidentally, Chix 
more about drainage than 
aspiration to bring ocean 

to her piers. 


A Threat Fulfille: 
Federal Trade Commissi: 
that its complaint charging 


| sentation to Studebaker—C || 


plan was “only the first” m 
this week in similar charg: 


| most of the principal car 


turers and financing compa 


commission alleges that a 


a 6% time-payment plan is 


| ing when the true interest 
| about 12%. 





Back to Battleship. 

Two new battleships, 
around 50 million dollars « 
be laid down by Uncle Sam : 
unless totally unexpected 
ments intervene. Britain’s : 
gram will also include two maj 
ships, delighting the admirals 
never believed aircraft and 
ines really made the dreadnaug 
solete. Thus annoying both ; 


| and followers of the late Gen 





Mitchell. It has been nearly twent 
years since the keel of Uncle Sam's 
last “Skeered of Nothing”, John 
Sharp Williams wanted it named, was 
laid. But from now on it may be 
two mew ones each year, the 1918 
formula. 


Housing on the Program 
Peter Grimm, the Administration's 
housing expert, who retired last 
spring after a vain attempt to obtain 
agreement upon a rational housing 
program, is back in the picture again 
this time as a member of the hous- 
ing committee of Roper’s business 
advisory council. Another tussle 
with the low-cost housing problem is 
Roosevelt’s only definite commitment 
since re-election, if his more-or-! 
general declaration for labor's uplift 
is expected. 


Air Mail Troubles 
Air mail revenues increased by 

million dollars over 1935 but 
deficit went over that figure. In des 
pair of meeting congressional 
date to bring costs down to 
pated revenue by July 1, 1938, some 
officials think rule should be with 
drawn, that neither increased post 
age rate nor curtailment of servict 
would be popular. Others favor te 
during rate oo 6c to Sc in beliet 
that increased volume would he'p ' 
narrow spread between costs and re 
ceipts. Chances are, however, ¢ 
experiment will not be tried in neat 
future as simple convenience of using 
two 3c stamps seems to sell the serv: 
ice. 
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WATER-OR SUDDEN DEATH 


A typical example of Goodrich improvement in rubber 


\) THEN the four-alarm sirens 
/ cream, lives and millions de- 
Pend 


plit-second action. 

n the engines to be there in 

t in lugging heavy hose from 

to fire, and up into the burn- 
ng, vital time is lost. 

hose manufacturer has tried 

t time by making hose lighter, 

handle—but the only way they 

it was to use less rubber or 

cket, and the result was such 

burst strength that the hose 

t safe, or impractical because it 

1 too soon. 


Goodrich engineers went to 
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work on the problem—the same en- 
gineers who doubled belt life with the 
raw-edge belt and Plylock Splice—who 
speeded construction with air hose that 
doesn’t clog toolk—who found how to 
attach rubber to steel and make mod- 
ern acid handling possible—these en- 
gineers who have developed a thousand 
improvements for industry now set to 
work on fire hose. 


First they invented a new kind of 
cotton cord of greater strength. They 
found a new rubber compound which 
in thinner gauge is as sturdy as previous 
rubber of greater thickness. Then they 
developed a method of weaving the cot- 


ton jacket, using more but 

strands and twisting them the 

cables are spun so th it ea h 

ries its equal share of pressur 
The result is Highflex Fire H 

hose equal in burst stren th 

every way—to other hose, 

lighter and easier to handle 

step forward in the battle 

. another plus value f 

} 


property .. 
dustry, added by Goodric t irch. 
The B. F. Goodrich oo e Mecl inical 
Rubber Goods Division, Akron, Ohio 


Coodrich 


Aut ode’ ble! in RUBBER 
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NEW INDUSTRIAL ERAS 


Depend on Factors Like 


@ Great industrial achievements have their roots in 
firm soil. They come into being not only because the 
world needs and demands them, but also because they 
are shaped and conditioned by technical factors proved 
sound and dependable in years past. 


Crane valves, fittings, fabricated piping and plumb- 
ing materials have figured prominently in bygone 
cras of industrial advance. Their high quality assured 
them a distinguished place in every phase of industry 


op Be ° Large quantities of Crane valves and fittings are use 
and building COMBEEMCTIOM, Bradford, Pa., plant of the Kendal! Refining Compe 

Today, industry and building construction are lay- 
ing the groundwork for another era of progress and 
achievement. Their demand for Crane materials — 
hitting a faster and faster pace as day follows day, 
indicates that Crane quality remains a firm standard 
around which permanent industrial development may 
be built. 

There are Crane branches and distributors in every 
industrial center where piping and plumbing equip- 
ment may be quickly obtained for every industrial 
and building construction requirement. 


Crane valves and fittings help equip the Northern Indiana Pub « 
Service Company for increasing power productio 


CRANE CO., GENERAL OFFICES: 836 S. MICHIGAN AVE., 
CHICAGO, ILL. e NEW YORK: 23 W. 44TH STREET 








Branches and Sales Offices in One Hundred and Sixty Cities 


VALVES, FITTINGS, FABRICATED PIPE, PUMPS, HEATING AND 
PLUMBING MATERIAL 





Six 36-inch Crane 

motor operated 

gate valves control 

the woter supply 

of this new 300,- 

000,000 gol. per 

day Chicago (Cer- 

mak) Pumping 

Station — built to 

meet increasing The Mend Casmauatios. < cathe uses Crane valves ond 


requirements. 
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BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 
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Latest Preceding Month 
Week Week Ago 


BUSINESS WEEK INDEX. ...... ‘78.4 +771 75.1 
PRODUCTION 


* Steel Ingot Operation (% of capacity) 

* Building Contracts (F. W. Dodge, daily average in thousands, 4-wk. basis) 
* Bituminous Coal (daily average, 1,000 tons) 

* Electric Power (million kw.-hr.) . 


TRADE 


Total Carloadings (daily average, 1,000 cars) 
* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 
* Check payments (outside N. Y. City, millions) 
*% Money in Circulation (Wednesday series, millions) 


PRICES Average for the Week 


Wheat (No. 2, hard winter, Kansas City, bu.) $1.23 $1.23 $1.20 
Cotton (middling, New York, Ib.) _ sou ceekeaees 12.45 12.19 12.i2 
Iron and Steel (Steel composite, ton) $34.79 $34.59 $34.62 
Copper (electrolytic, Connecticut Valley basis, Ib.) 10.500 10.500 10.000 
All Commodities (Fisher's Index, 1926 100) peneces 86.0 86.1 £4.5 


FINANCE 
Total Federal Reserve Credit Outstanding (Wednesday series, millions) $2,457 on.A06 $2,462 pen 
Total Loans and Investments, Fed. Res. rep’t’'g member banks (millions) omneee yt = one 4 
Commercial Loans, Federal Reserve reporting member banks (millions) $5,550 $5,599 $5,542 $5,044 
Security Loans, Federal Reserve reporting member banks (millions) , $3,199 53,868 $3,179 $3 sos 
Brokers’ Loans, Federal Reserve reporting member banks (mi'lions) $1,180 ’ $2,836 $1,153 $1 ~ 
Stock Prices (average 100 stocks, Herald-Tribune) : $126 1S 1128 59 $125.62 one ~ 
Bond Prices (Dow, Jones, average 40 bonds) $105.66 $105.43 $105.12 $97.61 
Interest Rates—Call Loans (daily av’ge, renewal) N. Y. Stock Exchange 1 1 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 
Business Failures (Dun and Bradstreet, number) 


* Factor in Business Week Index *Preliminary tRevised. 
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This Weekly Index of Business Activity is covered by the general copyright on the 
contents of Business Week and may not be reproduced without special permission. Or + Week 
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SHORT-CUT KEYBOAR 
























40 FEWER OPERATIONS 
in listing and adding these 


































Business has been quick to realize that short-cut figuring 
naturally takes less time—less effort—and offers fewer 
chances for errors. The result is sustained speed, more 
accurate work and substantially reduced figuring costs. 







Your local Burroughs representative can show you in your 
own office, on your own work, what these savings can actu- 
ally mean to you. Telephone the local Burroughs office, 
or write direct for free, illustrated booklet describing 
the short-cut method and modern Burroughs Adding- 
Subtracting Machines. 

BURROUGHS ADDING MACHINE COMPANY, DETROIT, MICH. 



















ADDING, ACCOUNTING, BILLING AND CALCULATING MACHINES 
CASH REGISTERS * TYPEWRITERS * POSTURE CHAIRS * SUPPLIES 








a 10 amounts. . >. 


OL ee el ees ee ~— eee | 








2 

_ 

24.50 | 

1.3 5 

10.45 
5 3.6 0 
2.55 
25.0 0 
350.0 0 
6,7 12.7 0 
13.0 0 
59.0 0 

a i 


The 10 amounts on this tape 

listed and added with only 11 sim, 
operations through the use of the | 
roughs short-cut method of list 


on Burroughs Short-Cut Keyl 


Liad these 10 amounts been listed 


by depressing each hey and the 


—— 


motor bar separately—and h 
there been a cipher key to depress 
— it would have required 51 oper- 


ations instead of 11. 


This saving of 40 operations is pos- 
sible because on the Burroughs 
Short-Cut Keyboard two or more keys, 
together with the motor bar, can be 
depressed simultaneously; and _ be- 
cause there are no operations wasted 
depressing a cipher key. Ciphers 


print automatically. 


If you are not now taking full advan- 
tage of short-cut figuring, get in touch 
with the local Burroughs represe: 
tive. He can show you how to 


thousands of needless motions in 


course of a day's figuring work 
send for complete descriptive lit: 
ture and instructions on the Burrou, 


short-cut method, 
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The Business Outlook 


LABOR troubles loomed a little more to the front this week, con- 
rributing even to the unsettlement of the stock market. Not only 


does th 


e shipping strike continue to hamper business on the West 


Coast, but the motor industry, “Pacemaker of American Industry,” 
has been having similar troubles. Strikes in plants of importam 
s suppliers have forced shutdowns in some departments of 


Chrysler and in the Atlanta as- 
sembly plant of Chevrolet. De- 
mands for wage increases are part 
of the problem involved in these 
controversies, but the crux is 
union recognition. Industry has 
gone a long way in recent weeks 
coward forestalling difficulties 
arising out of the first grievance, 
but ‘American Federation of 
Labor reports this week indicate 
that the present batch of wage 
increases are not nearly sufficient 
to satisfy labor’s quest for an 
annual family income for $3,682 
a year—$1.77 an hour per 40-hour 
week. 
New High for the Index 
Outside of this sphere, business 
‘news is more cheerful. Business 


Week's index has climbed to a new 
| high in the recovery movement. Divi- 


; dends last month reached the huge 
) total of $883,203,332, and a good 
start has already been made on De- 


» cember disbursements. Construction 
) contracts last we2k hit the second 
E highest volume of the year, with pri- 
vate awards reaching the best totals 
in over four years. 


Snappy Retail Business 

Retail trade is brisk, with the 
Christmas buying spree now in full 
swing. Many sections of the country, 
particularly in the South, expect to 
exceed 1929 sales. Department-store 
trade as a whole has little chance of 
doing so, but mail-order houses are 
sure to equal or surpass 1929 records. 
Variety stores should at least equal 
their 1930 Christmas volume, and 
with any last-minute spurt, might 
equal 1929. 


Good Steel Backlog 

Steel mills are stepping up opera- 
tions to take care of the business that 
piled in following the price increases 
announced for Dec. 1. Because more 
business was accepted than can be 
completed by Dec. 31, a good back- 
log is likely to be pushed over into 
January. Additional price increases 
have been posted this week for prod- 
ucts not included in the first an- 
nouncement. 





HIGHEST ON RECORD 


Spurred on by the tax on 
undistributed earnings, cor- 
porations poured out $883,- 
202,332 in dividends last 
month, setting a new alltime 
high for any month on rec- 
ord and a gain of 120 per 
cent over a year ago. In 
ll months, dividend dis- 
bursements have topped 
$3,600,000,000, a 40 per 
cent increase over compar- 
able months of 1935. Ex- 
tras declared this year beat 
all other types of dividend 
actions — numbering 1,209. 
Next in importance are back 
dividends with 859 actions. 











Railroads Go to Markets 

But the outstanding feature of the 
week in steel centers, according to 
Iron Age, was the influx of railroad 
business. About 650,000 tons of rail 
orders were received, 150,000 tons of 
track accessory orders, 153 locomo- 
tives, and 4,100 freight cars. Bulk 
of this business will be held over for 
first-quarter rolling, which when 
added to the usual spring buying of 
motor, can, and other consumers, in- 
sures a fair operating rate over that 


period. 


Machine Tools Next 

Machine-tool builders expect to 
see the railroads resume buying of 
their wares next year after the most 
urgent car-equipment buying gets out 
of the way. Five years’ absence from 
the market should have created quite 
a -backlog of potential business. In- 
creasing traffic this year is putting the 
roads in the black for the first time 
since 1931, providing the wherewithal 
to permit the railroads to resume 
their former position as big industrial 
buyers. 


More Private Building 

Construction volume is narrowing 
its margin over last year compared 
with former months this year, but 
this merely reflects the drive a year 
ago to get Public Works Administra- 
tion contracts under the deadline by 
Dec. 15, which gave November and 
December, 1935, volume an unusual 


boost. This year, construction activity 
is notable for the declining impor- 
tance of public undertakings and the 
increasing importance of private un 
dertakings. November, for example, 
ran only 5 per cent ahead of a year 
ago, but private 145 
per cent ahead of last year; public 
contracts, 21 per cent lower. 


yrojects were 


Factories Going Up 

There is no indication, moreover, 
of any letdown in industrial building. 
November marked the highest vol- 
ume of factory construction since 
May, 1930. Early December contracts 
are running equally strong. A $750,- 
000 rayon plant appeared last week, 
intended to relieve pressure on output 
in that industry which has been a 
growing problem this » ear. Republic 
Steel contracted for a $15,000,000 
strip mill; Inland placed an order 
for construction of a $2,500,000 blast 
furnace. 


Farmers Ride High 

Farm income probably hit the year's 
high point in October when returns 
from sale of farm products netted 
$886,000,000 and benefits added an- 
other $22,000,000. A year ago, farm 
roducts brought in $802,000,000; 
— $60,000,000. The year is still 
expected to yield a cash ‘income of 
$7,800,000,000 of which benefits will 
account for $300,000,000. Last vear, 
cash income reached $6,932,000,000, 
of which $583,000,000 was govern- 
mental payments. 


Boom in Stokers 

Mechanical coal stokers sold in 
October reached a new alltime high 
with 18,319 stoker sales of all types 
The phenomenal rise in the sale of 
stokers this year has already meant an 
82 per cent increase over the same 
months of 1935. Washing machin: 
and refrigerator sales declined in 
October, the latter more sharply than 
usual. But a heavy buying rush for 
Christmas gives a boost to both these 
items and will bring the year to a 
record close. 


Mining Coal With Machines 

Mechanization of the coal industry 
has grown especially rapidly during 
the depression years. In 1935, ton- 
nage mechanically loaded set a new 
record. In bituminous fields, the in- 
dex of mechanical loading in 1935 
stood at 286, compared with 1927 as 
100. Hand loading declined to 62 
per cent of the ba.e year. In anthra- 
cite mines, the growth of mechaniza- 
tion has been even more rapid, ris- 
ing to 417 per cent of 1927, with a 
corresponding rapid decline in hand 
loading to 48 per cent of the base 
year. 





50 Per Cent Annual Return 
On a $17,400 Investment 


Dependability is difficult 
to include in specifica- 
tions, but easy to get if 


you specify General Elec- 


tric equipment. 


HE output of a well-known mine in Fasterp 

Kentucky increased to the point where it 
haulage locomotives were subjected to overloads 
beyond the capacity of the driving motors 
Consequently, interruptions were frequent, out- 
put was limited, and maintenance expenses 
were high. 


In an effort to improve conditions, the advice 
of a General Electric sales engineer was requested, 


He suggested increasing the motor capacity by 
installing blowers to cool the motors, thus avoid. 
ing a large investment in new locomotives 
Blowers were installed at a cost of $17,400, 
resulting in increased production and a saving 
in maintenance of $9500 annually—an amount 
sufficient to pay for the equipment in less than 
two years. 


Perhaps you, too, have problems which can be 
solved electrically. A competent sales engineer 
in the nearest G-E sales office will be glad to 
co-operate with you or with your consulting 
engineers in obtaining profitable solutions of 
your problems. Call the nearest G-E sales office 
or write to General Electric, Schenectady, N. Y 


011-158 


GENERAL @ ELECTRIC 
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ROOSEVELT made at Buenos 
eck what Washington lead- 
believe is the first move in 
ve peace program which ulti- 
in¢ lude Europe. 
; even a persistent rumor that 
nt will go to Europe at the 
of powers who see in him 
rogram he is sponsoring in 
is a chance to avoid war. 
is no doubt that he believes 
serious problems in Europe 
solved if leaders of the Oppos- 
rs would get together and put 
is on the table. Failing in this 
method, he is expected to 
the economic pressure at his 
| to keep the peace, 
Americas agree to consult not 





troubles in 
war 


threatened 
sphere, but on a 
common front might be built. 
and more or less 

neutrality program could be 
| by each of the 21 federal legis- 

rest of the world would 
from one of the richest raw 
ils and credit areas not immedi- 

olved in the conflicts brewing 
pe and Asia 


regarding 


state of 


a_ strict, 


Our Neutrality Law Mild 


Al 
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a mild neu- 
to come 


has 
is bound 


e United States 
law now. It 


for extension early nex: year. Efforts 


made to give it more teeth by 
ng a group of “essential” raw 
ls in the embargo list, but it is 
ful if they will succeed. 
1 America is an important pro- 
of many of the raw materials 
the aggressive neutrality pro- 
ts want to include—oil, cotton, 
meat, corn, copper, tin, and 
se. It is another problem to 
a uniform neutrality embargo, 
yrce it. 
United States has many of these 
ts but is much more important 
le belligerents as a source of 


ts and mechanical fighting equip- 


The credit market is pretty well 
by the Johnson Act, which re- 
w loans to governments in de- 
to the United States on old obliga- 

This includes all of the impor- 
potential belligerents in Europe. 
nts of planes and munitions to 








a6 ry.’ “4 % 
‘B.A.”—On The Way to Europe 
Washington now expects President to use unique 
bargaining power of United States to bring Europe 
into peace program launched at Buenos Aires. 


war-makers are banned by the present 
limited neutrality law. 


In extending his program from 
Buenos Aires to Europe, the President 
has three trump cards which he is pre- 
paring to play shrewdly. 

(1) He will move aggressively to 
extend the monetary accord signed first 
with Britain and France, and to which 
Switzerland, Belgium, and Holland 
have recently been added. 

(2) He will cooperate 
abovt a new settlement of war debts as 
resumption of for- 


in bringing 


a prerequisite to a 
eign lending for trade expansion. 

(3) He will push the tariff reduction 
program as a means of providing new 
have not” 


which are the present trouble 


markets, especially for the 


nations 
makers and the most 


to the full success of his reciprocal trade 


serious obstacle 
program. 

Roosevelt leadership gained consider- 
able prestige in September when the 
monetary accord with Britain and 

d This 


eased the Paris government's 


France was signe agreement 
problem 
of devaluing the franc in an overnight 
maneuver. Since then, it has helped to 
maintain the stability of the franc, and 
has attracted three other nations into 


the agreement. It is an anchor to which 
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War debts ing nh 
cloud ove European Capit N 
every great nation ts in 
United States on its wa O 
tle Finland has kept p 
payments In $s | 
son Act is a powerful w i W 
ington’s hands in forcing a ] 
for other p S$ ol ts pre 1. | 
nations will go a lo y way to rf in 
access to the American loan market 


Washington Moves 
, : 
Since late summer, rumors have been 
recurrent that the debtors wanted to 
revive dis ssions of some 


scheme, with a resumption oO 


payments. The move was inspire 1 fs 
Washington. 

Not since the war, Says Ww 
has the time been more o portune for 
dealing with the problem Pr 
Roosevelt has yust Start { is ond t 
of othce with an enor is €l 
majority. His trace pr gram and | 
monetary agreement have | { p I 


ropean confidence in A 
hip. American 


out ol 


foreign trade, st 


pulling the depression Vv, IS 


nearly balanced, meaning 


have a comparatively poo 
pay their obligations by s t 
market. The reciprocal trade ts 
indicate the President’s intention of 
continuing this trend. 

France and Britain have taken tl 


leadership in Europe in pushing th« 
t i : 


FOR BUSINESS—AND PEACE—Premier Leon Blum of France is the firet leader 


in Europe to indicate a willingness to cooperate with Washington on plans which 


may ease the world war tensions by tackling fundamental economic disorders. 


ll 









President’s plans. They need his con- 
tinued cooperation in the monetary 
accord. Britain will probably find its 
next budget in April deliberately un- 
balanced by huge defense expenditures, 
and would welcome the opportunity of 
borrowing in this market if the need 
arises. 

Also, British imports have risen out 
of all proportion to the increase in ex- 
ports, and any plan which the United 
States may propose to open up new 
markets all around will help London. 
Lombard Street is complaining bitterly 
that it handles only a little more than 
half the volume of world financing that 
it did five years ago. 


Politics Key in France 

French business is responding well to 
the devaluation stimulus, but a critical 
internal political situation could shrivel 
the boomlet like an early frost. But 
another united move with Britain and 
the United States, and fresh access to 
the American money market would add 
measurably to French prestige. 

Festering sore causing most of Eu- 
rope’s present distress is Germany. Not 
until the Reich with its 66,000,000 peo- 
ple can be brought back into her proper 
place in the world trade picture will 
international business grow soundly. 
And not until some provision is made 
for this will Germany give up her 
present belligerent determination to win 
it by force if necessary 

This is where the Roosevelt-Hull idea 
of loosening the bonds of world trade 
comes into the picture. Washington’s 
15 reciprocal agreements are the biggest 
post-depression effort to lower trade 
barriers. They cover more than 37% 
of this country’s normal foreign trade. 
If a pact can be negotiated next spring 
with Britain, our largest customer, it 
will bring half of our foreign trade 
under the liberalizing plan and possibly 
help the British to bring their exports 
out of the rut they now are in. 


British Business Speaks 


British officials have cooperated in 
preliminary discussions, but Britain 
lacks effective political leadership to go 
further. It is the respected London 
Economist which has spoken most ag- 
gressively the opinion of British busi- 
ness leaders, and provides the greatest 
encouragement for further Roosevelt 
efforts. Decrying the stubborn govern- 
mental attitude of “leave it to the other 
fellow, our tariffs are so modest they 
don’t need lowering,” the Economist 
says: 

“The destructive nature of a tariff 
cannot be measured merely by the 
height of its imposts. A 1% duty 
placed upon imports into incomparably 
the largest international market in the 
world does much more damage to inter- 
national trade than a total prohibition 
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21 MONTHS OF “HOT MONEY” 
Treasury Charts Its Ebb and Flow=Most! Foy 


(Cumulative by Weeks) 





— 
uw 





Billions of Dollars 
° 


‘ 
U 
U 


Net Capital Movement / 


2 
’ 


aon’ 
we 


/ 
of 


’ 
‘ 
‘ 


Short-term 
Funds 


Security 
Transactions 











1935 





Source: US Treasury Dept 


JFMAMJSIJSIAS ONO JSF MAM J 


1936 


© BUSI» 


es 


—— 


NoT ALI 
but many 
year are 

report ret 








HERE TODAY? GONE TOMORROW? 
the tumultuous inflow of foreign money, 
helter-skelter. 
ceases, 


investments and security purchases have risen. 
expatriation or 
movement definitely got under way in September, 1935. In 
through September—foreign buying of American bonds 
the shift of funds to the United States, begin 

in effect, t 


bought securities, it represents 


$850,000,000. All told, 


1935, totaled $2,281,000,000. Gold imports account for it. Hence, 
States swapped securities or short-term balances, for the 
is worried lest the owners of those balances or those securiti: 


Treasury 


get out quick. Then, we will have to return the gold. 


of imports into, say, Guatemala or Al- 
bania. . There is no difficulty what- 
ever in finding practical ways of giving 
effect to a policy of tariff reductions, if 
only the will is there. What is impor- 
tant for a first step is that it shall be 
taken collectively Ey as many nations 
as possible, rather than that its dimen- 
sions shall be large. . . . At Ottawa, 
tariffs were raised and there was no 
thought of most-favored nations.” 

Without territorial aspirations or fear 
of aggression, the United States is in a 
position to view Europe’s problems 
with less bias than any European coun- 
try. The President has the power to 
lower (or raise) tariffs 50% in a mar- 
ket which is one of the largest in the 
world. Our participation can make or 
break a currency accord. And our credit 
reservoir is the world’s largest. 

Europe has talked glibly of a freer 
distribution of raw materials, of an 


seeking 
But when fear of European economic instability or polit 
the foreign cash may be repatriated as quickly as it came. 


—That’s what's bothering the Tr: 


sanctuary from Euro} 


Both 
To the extent that for: 
sale of American indust 
a year—fro 


stocks 
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That’s “hot 

opening up of markets, 

nothing to change the s 
spite of denials, practi 
Frenchmen insist that a « 
ference with some _ redistr 
colonies is not only possi! 
evitable. Raw material cart 
ering their barriers. Cons 


sure may yet put an end to t 


The time is riper than m 
realize for an aggressive mo 


the deadlock in Europe. D 


headlines, Europe has a 
vivid memory of the last w 
eagerly at any 


without political 
personal participation at Bu: 
is regarded as convincing evi 
he is going ahead. 
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NOT ALL FOR WAR—European statesmen may be interested in aviation for warfare, 


but many a citizen is air-minded for business reasons. 


The 1936 shows, which this 


vear are bringing new models from many countries (including the United States) 


report record attendance, 


Above is the 15th annual aircraft show at Paris. 


Urge New Kinds of Price Control 


Militant independents find that victories they have 


gained are largely hollow, 


state and federal laws. 


rive for price control is getting 
d wind, the first spurt having 
n considerably short of the goal, 
vislative attainments notwithstanding. 
hat that goal is can be best ex- 
pressed in terms of the problem. In- 
ndent retailer A sells a pound of 
xwell House Coffee for 30¢; chain 
B asks only 28¢; chain C, or perhaps a 
ermarket, uses it as a loss leader at 
And retailer A, to put it mildly, 
happy. Out of the mass unhap- 
of thousands of retailers A, 
by wholesalers and jobbers, stems 

t drive for price control. 


Can't Dictate Policies 

To the disinterested opserver, it 
t seem that A could solve his prob- 
organization, by forcing a manu- 
to choose between him and the 
ns, by demanding the institution of 
s policies which would exclude those 
that refused to maintain prices 
were at least in line with those 
h retailer A could make a living. 
such tactics provide no answer 
problem. The policies they would 
to dictate are illegst. After a 13 
tht, the Armand Co. found that 
t month when the Supreme Court 
| to vacate a Federal Trade Com- 
n order, requiring the company to 
ractices that violated the Sherman 
ist act. Similarly, this week, 
ile Paper Corp. was told its price 
nance policies violated Section 5 

Federal Trade Commission act. 
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so they start drive for more 


Such policies as might be legally de- 
vised—consignment selling plans, for 
example, with or without de 
features—are apt to prove unwieldy and 
expensive (BU —Jun 6,36,p42). Final- 
ly, group pressure can’t force the issue. 
Manufacturers will dodge it if they 
can; and if they can’t, some are going 
to cast their lot with chains B and C, 
while others will string along with A 
but only so far as they can play him off 
against the big buyers and thus lift the 
pressure for special price concessions. 

So retailer A, even with strong or- 
ganization, is powerless to dictate price 
control policies that will guarantee him 
real protection. Hence the cry, “There 
ught to be a law.” The popularity of 
that demand traces directly back to 
NRA, for with all its shortcomings it 
did give retailer A his first free ride 
on the gravy train. The codes intro- 
duced him to the possibility of legis- 
lating price control by means of loss 
limitation provisions, bans on below- 
cost selling, required, markups, prohibi- 
tions on price discriminations. 

One of the first laws which the mili- 
tant independents thought there ought 
to be was a fair trade law for every 
state. Thoughtful California retailers 
had taken that step back in 1931—a 
law (1) permitting manufacturers who 
had domesticated within the state to 
sign resale price maintenance contracts 
with dealers and (2) requiring that all 
dealers observe contract prices whether 
or not they had signed such agreements. 


credere 


It is the second aspect of this la 
which is at issue before the Supre 
Court. When the high justices hand 
down their decision in the II! 
California next wer 
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fundamental. 
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had promised 
turers who use 


Retailers 


the 


Growing a Little Sour 

Manufact irally f 
little gypped, and their attitude 
going to be altered by the promised 
passage of the Tydings National Fair 
Trade Enabling Act 
lieve them of the necessity for incor 
porating separately in every fair trad 
state in order to avoid charges of vio 
lating the federal anti-trust laws. 

There is another serious flaw in 
fair trade fabric 
last week with the issuan 
by the Federal Trade 
against five big distillers, (Seagrams 
Schenley, National Distillers, Hiras 
Walker, and Gooderham & Worts) 
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MmMission 


seven reg ynal associat 


dealers. The distillers have 
cure price 
fair trade contracts: one of tl 

grams, is responsible for 

test case now before the S 

Fair trade contra n 
be policed, and it was in the policing of 
them that FTC says the distillers trar 
gressed Section 5 of the Trade Comn 
sion act—by “unlawful agreements” 
hindering competition, blacklists, et 


Charge Foul Play by FTC 

Some suspicious independents charg 
this unfriendly action up to professional 
jealousy on FTC's part, for as the po 
licing agent of the Robinson-Patman 
law the commission is their elected ad 
ministrator of the second important but 
similarly misguided part of their pric 
control program. 

The independents wrote the Robin 
son-Patman law on the federal statute 
books in the thought that if the buying 
advantages of chains could be curbed 
the great differential in ultimate retail 
prices would be largely eliminated 
(This, despite the fact that the FTC's 
chain store investigation showed that 
only 16.4% of the independents’ high 
er selling price in the food field and 
only 8.8% in the drug field could be ac- 
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Two New Approaches 

Hence, price control enthusiasts are 
striking out on two new tacks. One is 
in the direction of new state legislation, 
the other in the direction of regional 
and industrial codes, a la FTC’s trade 
practice agreements (BW—Nov. 7 ’36, 
p. 29). 

Both approaches seek to bite off con- 
siderably less than was attempted in the 
fair trade and R-P laws, and both have 
the added merit of secking to proceed 
only with the common sanction of all 
interests affected. 

What is aimed at in the nature of 
state laws is legislation like California's 
Unfair Practices act or Connecticut's 
statute forbidding below-cost sales. The 
National Food & Grocery Conference 
Committee, representing virtually all 
elements in the grocery trade, has been 
working on the draft of such a model 
law, but it failed to complete its labors 
in time for the meeting this week of the 
Associated Grocery Manufacturers of 
America. 


Druggists Also Lining Up 

Similarly the National Association of 
Retail Druggists has been struggling for 
months with a model state law, pat- 
terned after the R-P law, but it has 
simultaneously been giving considera- 
tion to a state ban on loss leader selling. 
The ability of these groups, to translate 
their legislative desires into actual stat- 
utes is unquestioned. There is, inci- 
dentally, some talk that the N. A. R. D. 
may persuade Rep. Patman to tackle a 
national anti-loss leader law. 

Perhaps most significant of all was 
the action taken last week by the Na- 
tional Retail Dry Goods Association’s 
board of directors in hammering out the 
tentative draft of a voluntary code for 
the nation’s 5,600 department stores. 
That code is far from polished yet, but 
as presented to the full association mem- 
bership at the annual convention in 
New York, Jan. 18-26, it will probably 
follow the NRA pattern closely in set- 
ting definite standards for wages and 
hours and in prohibiting unfair trade 
practices such as misleading advertising, 
false or inadequate labelling and, most 
importantly, below-cost selling. _Mem- 
bers will then be called on to help trans- 
late this into 48 uniform state laws. 
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PATENT NO. 939,431 IS TESTED—Celebrating the centennial of the Ame: 


system, industrial and scientific leaders tested Friedrich Wilhelm Hair T 


No. 939,431, issued in 1909, and found it quite drinkable. 


Enjoying 


Ernest G. Draper (left), Assistant Secretary of Commerce; Thomas J. W 


Business Machine; and 


International 


Lamot 


DuPont (right) Delaware (ntis al 


(The “hair tonic” is made of water, currants, sugar, corn whiskey, and 


New Tire Sales Plan 
U. S. Rubber creates distribu- 
ting subsidiary to obey R-P law 
and satisfy customers. 


UNITED STATES RUBBER PRopuCcTS has 
worked out a new tire merchandising 
plan which protects its price position 
with big buyers, gives smaller buyers 
the benefit of any distribution saving 
they create, and apparently brings it in 
line with the anti-discrimination provi- 
sions of the Robinson-Patman act. 

Beginning Jan. 1, U.S. Rubber will 
sell on a volume basis only. All deal- 
ers in the replacement field will be sup- 
plied with U.S. brands by the U.S. Tire 
Dealers Mutual Co., instead of by the 
manufacturing company (U.S. Rubber 
Products, Inc.) as at present. The sub- 
sidiary Mutual Co. will handle distribu- 
tion in this market. It will buy from 
the manufacturing company at the same 
percentage over manufacturing costs as 
other accounts. No discount for volume 
will be allowed in manufacturing costs. 

Thus the Mutual Co. will be on the 
same basis as the big private-brand cus- 
tomers, Montgomery Ward and Atlas 
(the latter buys tires for the Standard 
Oil group). Operation of 28 U.S. Tire 
stores will be taken over by the Mutual 
Co. as will inventories and distributing 
functions. This will include all selling, 
warehousing, advertising, shipping, etc. 
The distributing company will be fi- 
nanced by U.S. Rubber Products. 

The Mutual Co. is designed to live 
up to its name. U.S. Rubber will take 
no profits from its distributing organi- 
zation. If dealer cooperation reduces 
expenses to a point where a surplus re- 





mains, the excess will be 
mutual among th 
advisory council of dealers 
Mutual Co. on marketing 

Dealers are admonished 
fair competitive practices a 
These are beyond the contr 
tual Co. but “would 
possible further payments 
may be continued beyond 
to “changes in the laws or 
vantage.” 
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Rubber seeks to protect at tl 
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the good will of independ 
to mail-order houses have | 
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dustry. Federal Trade Com: 
tion resulted in the wit 
Goodyear as a supplier of Sea 
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a general scramble to copy it. 
is especially interesting in vi 
plaints issued by FTC under 
son-Patman law against Kr 
Cheese Corp. (BW—Dec.2 
involving a distributing subsix 

Importance of volume buye: 
replacement tire business is 
Standard Statistics estimates 
ment sales of U.S. Tire brands 
000 for 1935. This authorit 
that U.S. Rubber sold almost 
in addition (2,355,000 tires) 
gomery Ward and Atlas. This 
basis of about 90% of Ward's 
ments and 50% of Atlas. U.S. R 
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\ir Conditioning, 25 Years Old 


Big gains are being made, with $73,000,000 sales 
expected in 1936. Year-round and other uses of air 
conditioning are now stressed. 


ext, Dec. 8, the air condition- 
ry as we know it today (and 
by the Better Business Bu- 
Now30'35,p23) may or may 
from filling orders to cele- 
silver anniversary. Oldsters 
i! the chilly unair-conditioned 
wy in 1911 when Willis Haviland Car- 
wer, M.E., then engineer for Buffalo 
‘ree Co., now chairman of the board 
of Carrier Corp., told the American So- 
ty of Mechanical Engineers in annual 

ting assembled that at last some- 
ag was being done about the weather, 
sors if not outdoors, and laid down 
« four cardinal scientific principles 
a which the air conditioning indus- 
has largely built. 


ll 


{ntis and Pros Both Wrong 


Following hard, as the announcement 
pon the first successful airmail de- 
the United States, the 1911 
rugged individualist told him- 
ind the world that nothing good 
ld ever come from airmail or air 
litioning. Friends of air condition- 
told the rugged individualist and 
world that here was an art destined 
five billion dollar industry” 
less time than it took to tell it. 
were wrong. 

[wenty-five years of experience are 
give some perspective to any 
view. Certain companies have 
d; $48,000,000 of equipment 

s sold and installed in 1935 (BW -- 

?"36,p19) ; very probably the 1936 
ota of $73,000,000 will be 
But total all the business done 
11 and it will not reach half a 


test misfortune, therefore, of the 
te members of the industry was 
billion dollar idea which 
scores of depression-distraught 
tacturers of other things into the 
rently green field of air condition- 
re to muddy themselves and the 
intil recalled to their old stamp- 
inds by better prospects in their 
ies. Those with real contributions 
ind prospered. Greatest good 
was the fact that the first in- 
ns in theater, store, and factory 
soundly engineered, and hence 


and their cost sheets; where air condi- 
tioning had a Chinaman’s 
paying out, they put it in, and results 
in such widely disparate fields as rail 
road, rayon, mine, and retail store proved 
their judgment sound. Movie fans 
flocked to air conditioned theaters: to- 
bacco men found that breakage in con- 
ditioned tobacco was so reduced as to 
pay for their equipment in jig time. 
But paradoxically this early industrial 
acceptance has probably held back the 
art in the home and office field. With 
the major emphasis placed on cooling 
in railroad, theater, and store, where 
controls were far too often set for tem 
peratures under the human “comfort 
zone,” that one of the 


chance of 


little wonder 
new names for air conditioning submit 
ted to Forbes’ in its recent contest, and 
not very widely publicized, was ‘‘clami- 
fying;” scarcely less wonder that home 
owners and office managers still hesitate 
to buy and install. 

Timely, therefore, is the analysis of 
the art into eight phases which have 
become the sales theme of a manufac 
turer whose 1936 sales will probably 
treble 1935, namely, ventilation, air 
cleaning, air circulation, noise elimina- 
tion, which are year-round uses; heat- 
ing, humidification, for cold weather 








manutactu 
shortly disy 


ision about true 


persists in the 
tential customer 

}- 7 
can now readily 
! +] 
iy UNCOSLIY 


} +} 
pnases 
} 1asc 
torth hod that ‘ nnot 


} 


without the winter and summ 


In other words, the 


conditioning 18s as x 
} 


ancient but no less basic cook 
drinking 


| 
wrangie as [to ne 


| nginect 


relative 


untain 


pumps; chemist 
e problems leading 
for deh 
sales Strategists may 
future buildings 
but if the is 


+} 


otary and piston 
wrestle with th 
the one best 


by absorpt ion 


salt imidifi 
C existing or 
their main sales drives 
try will educate its public on 


} ; 


phases and gear its activities thereto 


will probably go places, 


Power Show Is Vivid 


Exhibitors offer many colorful 
displays; significant new trends 
are revealed. 
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their pioneering first customers 
returns im improved product 
increasingly satisfied patrons, 
ed earnings, and employee health. 
acceptance of the air condition- 
a has been with the industry 
the start. Smart industrialists 
zed their production methods 


PACKAGED POWER—In 2,000 to 10,000 HP units, complete on the flat car if not 
Babcock & Wilcox, Bailey Meter, and General 


strictly speaking across the counter. 
shipped 


Electric collaborated to produce “Steamotive,” steam-generating unit to be 
and set up complete with auxiliaries as pictured. Machine embodies forced 
tion, distinct departure from American practice. Developmental unit now 
ercial service with GE at Lynn, Mass., produces 21,000 Ib. per hr. of 900 deg. F. 
steam at 1,500 Ib. pressure. Union Pacific has ordered two units for driving electric 
Henry Ford, one for industrial purposes, 
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Central Palace, New York. Two years 
since the preceding show had given ex 
hibitors time to consolidate their engi 
put them 
almost 


neering and sales ideas, and to 
into action in colorful, graphic, 
uniformly informative displays. 

Never have more good round dol- 
lars been spent to publicize the ro- 
mance of an art which many had come 
to believe was old, hidebounc 
undramatic Though the 1936 policy 
of manufacturers in the power field is 
to shoot new developments to the pub- 
lic when, if, and as developed and 
tested, individual products and pro 
to make 


stale, 


cesses were so displayed as 
them fresh and new. 


“Gadget” Has Prestige Now 
Which is not to say that there were 
not brand-new things: the conveyor 
which utilizes a rubber hose that is not 
a hose (BW —Novr21'36, p24) ; the 
new hot deaerating water 
softener; new geared and gearless speed 
reducers ; new recording instruments for 
power and process control; new elec- 
trical apparatuses; new for 
plant and home shop (and “gadget” is 
no longer a disparaging word in in 
dustry) ; new drafting machines; new 
non-ferrous and ferrous alloys; new ap- 
plications of hard facing to control cor- 
wear; new flame cutters and 


proc ess 


gadgets 


rosion and 
welders for modern steam fitting re- 
quirements. 

Significant in trends was that toward 
welded, soldered, or brazed pipe-fitting ; 
smooth bends replace elbows; tees are 
welded instead of threaded to pipe. Yet 
the makers taps, and pipe- 
threading machinery were there with 
improvements in their more orthodox 
art. 

Significant was 
ward alloys means towafd space 
saving and upkeep reducing. For both 
public utility and private enterprise, 
power cost is being licked in a hundred 
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also the trend to- 
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ways. 


THE FEEDERS GROW UP 
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towns to the larger cities 


Automobile Strikes Probable 


Bendix and Fisher labor 


ing sentiment among workmen. 


troubles indicative o} spre 
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C.LO. o: 


making progress in organizing locals. 


DETROIT (Busine ss Week Bureau) —It 
doesn’t make pleasant reading, but the 
fact is that the automobile industry ap- 
pears certain to face an epidemic of 
strikes this winter. The Bendix strike 
was the first to make newspaper head- 
lines, but numerous other  sitdown 
strikes have occurred or have been 
escaped by an eyebrow. One was nar- 
rowly avoided recently at the Dodge 
main plant of Chrysler. A four-hour 
cessation of work at Fisher’s Plant No. 1 
in Flint on Nov. 13 threw a scare into 
General Motors. The Chevrolet and 
Fisher assembly plants at Atlanta were 
shut down because of a walkout. Latest 
development is a sitdown strike in the 
local plant of Midland Steel Products 
Co., which makes Chrysler frames. 

Behind the strikers in every case has 
been the United Automobile Workers 
of America, affiliate of John L. Lewis's 
Committee for Industrial Organization. 
The U.A.W.A. has a remarkable story 
to tell its growth. It was torn by 
internal for a year, with Presi- 
dent Francis J. Dillon (a William 
Green partisan) aligned against Vice- 
President Homer Martin, a Lewis sym- 
pathizer. There were three or four 
automobile unions outside its fold con- 
stantly pestering it. Then came the 
convention last April in South Bend 
when the union was freed from Ameri- 
can Federation of Labor control and 
gained the independent status of an in- 
ternational union. Dillon was sum- 
marily ousted, Martin installed. 

Much has happened since then. A 
series of conferences brought the 
Coughlin-labeled Dodge union into the 
U.A.W.A. and Richard Frankensteen, 
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flies high and fast. 


those which 


its main-spring, becan 
in. the Detroit area 
refused to play ball b 
Mechanics Educational § 
ranks, so Martin deftly « 
by inducing three of 
locals to join anyway 
had pulled his Hudson | 
U.A.W.A. during its earli 
it a pretentious name 
union. Now he and his ur 
turned home to the U.A.W 
The C.1.O. is: giving 
port to the U.A.W.A. A 
of the United Mine W 
signed full-time to autos 
activities. Leo Krzycki, 
of the Amalgamated C] 
ers, spends much time in D 
Haywood of the United M 
divices his efforts between 
ers at Detroit and rubber: 
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More Locals Planned sone 
Today the U.A.W.A. has 

claims a paid-up members 

000, or more than double 

six months ago. It has br 

Flint, Mich., and Andersor 

General Motors plant citic 

of vice-presidents. Wherever 
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It is equipped with de-icers 


for connection with main lines, are growing fast. They propellers, and radio antennae, is powered by Was; 
engine’, and cruises at better than 200 m.p.h. with six p 


getting a lot of attention, and the Bureau of Air Commerce 
a special plane developed for feeder use. It is heralded as of the safest transports yet 
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ONE of the chief reasons for the continuing progress and success of 
the Maryland Casualty Company is found in that loyal, public-spirited 
group of men and women... the agents of The Maryland. 


They will always be The Maryland's best advertisement ... ten thou- 


sand of them out on the firing line... daily providing the competently 


planned protection against Unforeseen Events that characterizes the 
service of The Maryland. To you they must, in many cases, stand not 
only as able counsellor but as good friend. Approaching its fortieth 


year in business, The Maryland makes grateful acknowledgment. 


THE MARYLAND 


MARYLAND CASUALTY COMPANY BALTIMORE SILLIMAN EVANS, PRESIDENT 





Westinghouse Elevator Maintenance is a contracted 


procedure of regular inspection and care supervised 
by Westinghouse elevator experts and engineers. This 
contract enables the building management to budget 


accurately all elevator maintenance expense. 
Westinghouse assumes the many important details 
of elevator responsibility . . . supplies the equipment 
needed at a time when it is most beneficial and eco- 
nomical . . . uses the correct lubricant for each par- 
ticular working part . . . assures elevator safety ... 
eliminates shut-downs . . . maintains the elevators in 
a renewed condition and high efficiency at all times 
. ++ as a nation wide organization, offers an ideal 
set-up for ev ery type of maintenance contract. ; . per- 


forms this protective service at a low cost. This low 
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cost is possible because Westinghouse experienced 
engineers have eliminated all guesswork in elevator 
maintenance. 

Take advantage of a Westinghouse conference and 
recommendation, which carry no obligation. Cll 
— , (Quicl 
any Westinghouse representative. . 


ELEVATOR MODERNIZATION PLANNING: 


Str 


If your elevator service and appearance does not meet 
the demands of desirable tenants; #/ the general cond 
tion of the elevators should require too expensive : 
repair program; #f rush periods of traffic cannot & 
handled adequately; #f maintenance and operating ©0s 
of obsolete equipment is too high— Westinghouse eng 


neers will make a comprehensive study without charg: 
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strategy and also a fact-finding 


U.A.W.A. membership drive is 
pushed through mass mectings, 
iedividual solicitation at factory gates 
and homes of workers. Newest 
gutegy is for loyal union men to in- 
vite trusted co-workers to meetings at 
their homes where union aims are ex- 
phined Initiation fee is $1, member- 
ship. dues $1 a month. Of each $1 
ddugs, 3754 cents goes to the national 
freasury, 5 cents (taken equally from 
snational and local shares) for educa- 
fonal work, Classes are conducted by 
locals in history of trade unionisms, 
parliamentary law, public speaking, 
economics; some instructors are paid by 
the union, others come from PWA. 


heme 


Rebuff at, Rouge 

‘Union officials claim Nash and Stude- 
baker are almost 100% unionized, that 
in Detroit they are better entrenched 
ya-the Dodge ey than in any other 
‘pig shop. Ford is their chief despair; 


o éfforts to get even a toe-hold at Dear- 


“born have been futile. Flint is a weak 
link in the union chain. 

Platform of the U.A.W.A. is an an- 
nual wage minimum for auto workers, 
elimination of the speed-up, straight 
seniority rights, a 40-hour week and 
eight-hour day, time-and-a-half for all 
work over the basic work-week and 
work-day, progressive reduction in 
hours until all workers who are unem- 
ployed or have been displaced by in- 
troduction of mew machinery are re- 
employed, improved safety measures, 

tablishment of true collective bargain- 

through union representatives. 
When state legislatures convene, the 
mn intends to push a legislative pro- 
eram based on the fact that the auto- 
bile industry is in the best financial 
ition since 1929. In Michigan it has 
hampion in Governor-elect Frank 
Murphy, who is to be feted by state 
nd Wayne County labor federations on 
19 


Quick Strangulation 


Strategy of union leaders seems to 
to badger key parts plants rather 
n center an attack on a major plant 
1 car manufacturer. Before the 
lix strike was settled, Packard was 
forced down by lack of parts, Cadillac 
missed a shutdown for the same 
n. Motor companies were fran- 
seeking new sources of supply. 
entally, the industry will push with 
iste its plans for further decentral- 
m, wider distribution of orders 
ng suppliers so that a strike at any 
plant won't interrupt the flow of 
rials and parts. 
ut makers will continue to combat 
nization by paying as high wages 
ossible, by distributing bonuses to 
loyees whenever earnings justify 
action, by stabilizing employment 
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1934 average 


worker were $750 
rose to $1,210. Sixty 
100 workers during the 

season were steadily employed 
out the 12 months, and th 
earnings were $1,490, or $170 
than in 1934. General Motors 
Chrysler recently have adopted a 40- 
hour week with time-and-a-half for ex- 
cess periods. Ford has been on a 40- 
hour week for many years. Most com- 
panies express willingness to meet with 
representatives of any group of em- 
ployees so long as they speak only for 
that group Management refuses to 
concede, however, that a union with 
outside leadership has the right to bar-| 
gain for all its workers. It will oppose 
that contention, and particularly any 
attempt to force a closed shop, to the 
bitter end. 


and 


Labor’s Main Points 
4.F.L. convention is over. and 


unions will fight for higher 
wages and make-work laws. 


Irs annual convention safely past, with- 
out fist fights or major disturbances,| 
needs for 
next year,”’ the American’ Federation of 
Labor returned this week to the busi- 
ness of organizing, collecting dues, dis- 
tributing publicity, and lobbying. Front- 
page news stories informed the country 
what labor intended to press for, in a 
general way, during the coming year 

Meanwhile, another great 
organized labor, the suspended A.F.L 
unions which are banded together under 
John L. Lewis’ leadership as the Com 
mittee for Industrial Organization, is 
plugging along its own path. . From 
the partially parallel routes of the two 
groups, business management may pre 
dict coming events with a fair degree 
of accuracy. 

Labor leaders, and workingmen, feel 
pretty good these days. Signs of pros 
perity are seen on every hand, and 
wage raises have been coming along in 
quantity. But the A.F.L. makes plain 
that it will not rest on its oars. Or 
ganized labor feels that dividend in 
creases have been more prominent and 
more than 
and it will seek recurrent raises as busi- 
ness continues to pick up. That's Point 
No. 1. 

With returning prosperity, the num- 
ber of unemployed has shrunk. But 
there are millions still unemployed, and 
such measures as the Black-Connery 
30-hour week bill will be pushed hard 
in the coming session of Congress.| 
Employers can list that as Point No. 2. 
of labor's agenda. 

The national elections returned a 
thumping majority for an Administra- 


and with fair agreement on 


section ol 


numerous wage increases, 
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miners of 


Canaries warn rescue 
*deadly gas— but, business men are 


seldom warned of costly accidents 


—embezzlements — robberies. 
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For 52 years, Standard of Detroit 
has protected business and individ- 
uals against unforeseen financial 
dangers, until today over a million 
persons are protected by some form 
of its Casualty Insurance or Bonds. 


Coneult your local Standard agent for « sound pro- 


gram of Casualty Insurance and Bonding Protection 


STANDARD ACCIDENT 
INSURANCE COMPANY 
Standard Service Satispies 
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THIS WAY WE LEARN—Dr. Raimund Koehler (left), president of the great, Leipzig 
Trade Fair, gets first-hand information about American buying and selling methods 


as he inspects Chicago’s Merchandise Mart. 
will return to Leipzig, where the annual fair gets under way in March. 


After visiting other cities Dr. Koehler 
It attracted 


some 200,000 business men last year to the pooling of ideas, and to the study of 


some 8,000 exhibits from 74 participating countries. 


With Dr. Koehler are T. J. Reed 


(right), building manager, and H. A, Johnson, treasurer of the Leipzig fair. 


tion which has been kind to labor, and 
politically inclined officials in the 
A.F.L. and the C.1.0. will be very 
much in evidence, very chummy with 
Washington well-wishers. But there 
are also well-defined stirrings of senti- 
ment, particularly within the C.LO., 
unions, for a Labor Party. That objec- 
tive is not clear enough right now to 
make it Point No. 3, but it might come 
over the horizon very rapidly if the 
C.1.0O. and A.F.L. their dif- 
ferences. 

Lack of a united front will make 
labor's voice faint in the discussions of 
Supreme Court amendments. The 
A.F.L., in a conservative way, beat 
down support of such 
changes, at Tampa last week. 

Unions are picking up dues-payers 
every day, and will enter 193 
in a confident Individual em 


compose 


moves tor 


labor 


’ 
mood 


ployers who are making money, paying 
dividends, but not putting out any 
raises, and units of prosperous indus- 
tries which let the other fellow raise 
wages but hope to get by without sim- 
ilar action, are facing trouble. From 
the present temper of management, ob- 
servers expect very little chiseling 
employers are pretty well sold on the 
merits of passing the cake when the 
ake is plentiful. 

Specifically, automobiles, rubber, and 
steel are the main objectives of the 
C.1.O. organization drive. The steel cam- 
paign has been costly, results have not 
been notable, and general wage in- 
creases have kept labor friendly. But 
the C.I.0O. must have action of some 
kind, and if given a good talking point 
would call its men out. Rubber is still 
pretty chaotic, and automobile plants 
probably will see strikes (page 16). 


All Set For Berry’s Show 


There will 


WASHINGTON (Business Week Bu- 
vreau) —-Nobody charges that George L. 
Berry, Coordinator for Industrial Co- 
operation, is calling business men to 
Washington under false pretenses. His 
title and authority derive from succes- 
sive executive orders by President 
Roosevelt, but observers are still skepti- 


20 


be a big attendance at Dec. 
meeting, but most of those present will just be eyes 
and ears, sizing up the situation. 


10-11 


cal whether, in calling the meeting for 
Dec. 10-11, Maj. Berry's action has the 
President’s affirmative consent. 

No exception can be taken to the 
announced purpose of the meeting to 
sound out industry and labor on what 
they think should be done to establish 
fair trade practices, shorter hours of 


work, and, possibly minin 
but it is admitted by Berry's 
ates that nothing coherent ca: 
of next week's meeting in » 
sentation is left entirely t 
participation under condition 
not establish confidence in 

There is reason to believe 
Berry, the labor politician, 
score on the very antagonis 
rouses among industrialists, 
joying his role as business-! 


Nothing Else in Sight 
Nothing in advance of the 
is assurance of any other out 
that anticipated by the comp 
tive who inquired: “Can y 
whether this is going to be 
ference which is worth whi! 
to or whether a lot of us are 
be herded into a big room 
and then sent home?” 
Berry's office is trying 
program that will not end 
fiasco like last spring’s me 
curb discussion, without b: 
steamroller on the scene, wil 
nice bit of parliamentary str 
ordinator Berry will, of co 
keynote speaker, followed 
chairmen of the Council for 
Progress, William Green, | 
the American Federation of | 
John G. Paine, chairman of 
of the Music 
Association. 
will be confined to the 
jects indicated, but a safety 
be provided by encouraging 
trade groups to hash over tl 
problems in meetings of th« 
the evening of Dec. 10 and 
proposals for such considerat 
council may see fit to give 
on Dec. 11 


Publishers 


trom 
h 


Discussion 


executive sessions 


Tangle of Interests 

Attendance is estimated 
That figure, to which several 
may be added, is 
natural interest which business 
bor has in the mere discussion ¢ 
tions on which Roosevelt's fut 
icy will turn, That, plus tl 
that Berry may be the off 
between, and that it is better t 
the safe side. But if that w 
case, what of Sec. Roper and his 
ness Advisory Council? Both 
neither has, White House spor 
The plain fact is that both are 
for position. The lively interest 
mutual disparagement of eac! 
activities is am amusing spect 
government ineptitude, if this 
garded as a demonstration of 
ministration’s desire to elicit 
operation of business. 

There have been hints in 
quatters that the President wi 
horse Berry. He can’t do so at t! 
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lan your Life Insurance 
as you would Plan 


OU can program your life 
Voom just as a good 
architect plans a house so that 
desirable additions and altera- 
tions can later be made. All life 
insurance protection is good, but 
random selection of policies can 
never equal the Life Insurance 
Program built to fit your personal needs. A Metropolitan Field-Man will be glad to 
help you. Telephone the nearest Metropolitan 


Your insurance policies should fit into that office and ask him to call—or mail the coupon. 

Program as the rooms and facilities of your 

The Metropolitan issues life insurance in 

: hed the usual standard forms, individual and group, 

alterations as conditions change. in large and small amounts. It also issues an- 
nuities and accident and health policies. 


When your children are “on their own,” you The Metropolitan is a mutual organization. Its 
assets are held for the benefit of its policy- 
* : ce . holders, and any divisible surplus is returned to 
come—by renting or by selling and reinvesting its policyholders in the form of dividends. 


home fit into your housing needs, allowing for 


may prefer to convert your big house into in- 


| 
| 


Wis Mia 


the proceeds. With the lessening of family finan- 





cial obligations, you may also wish to convert 
yr Metropolitan Life Insurance Co. 


part of your insurance investment into a life 1 Medison Ave., New York, N. Y. 


384440444 


Without placing myeelf under any obligation, I would like 
to have information regarding « Life Insurance Program to 
meet my needs. 


mms 


maa 


income for your wife and yourself. 
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Having in mind the contingencies of the future Neue 
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’ 


for which you would like to make provision, ieee 


build your Life Insurance Program so that it will ~_— 








continue to meet your particular requirements. 


METROPOLITAN LIFE INSURANCE COMPANY 


FREDERICK H. ECKER ONE MADISON AVENUE. New York, N. Y. LeRoy A. LINCOLN 
Chairman of the Board © 1920 mu. 1.1.60, President 
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date without antagonizing a large con- 
tingent of organized labor, which. will 
be largely represented at the conference. 
All conversations with Administration 
officials invariably wind up with the 
conclusion that in his own time, Presi 
dent Roosevelt will assert his leader- 
ship and sweep aside the lack of team- 
work evident in his official family. The 
President departed on his mission to 
South America confident that the sus- 
pense in which he left both industry 
and labor would advance rather than 
hurt his plans for the future when 
finally announced. 


They Want to Know 


A large number of trade association 
executives and comparatively few in- 
dividual company ofhcials have advised 
Maj. Berry's office that they expect to 
attend the meeting. Wholesale and re- 
tail trades are more widely represented 
than manufacturing industry. Few of 
them apparently expect to apply for 
membership in the Council for Indus- 
trial Progress. They are simply coming 
to Washington to size up the situation 
for themselves. 


Walsh-Healey Bidding 


Many big firms fall in line with 
law, but trucks and machine 
tools hold out. 


WASHINGTON (Business Week Bu- 
reau)—Opponents of the Walsh-Healey 
act regulating working conditions on 
government contracts who predicted 
that its effect would be to stifle bidding 
are hard put to explain the continuous 
stream of awards. As of Nov. 28, 234 
separate contracts falling within W-H 
limitations had been awarded for a 
large variety of supplies and equipment 

Included in the list of successful 
bidders—and therefore of conformers 
with the act—are big names: General 
Electric, Westinghouse, Endicott-John- 
son, Standard Oil of Indiana, Sinclair 
Refining, Colgate-Palmolive-Peet, du 
Pont, Atlas Powder, Allis-Chalmers, 
American Bridge, Aluminuni Co. of 
America, to name a few. These, ap- 
parently, have decided that the Walsh- 
Healey requirements can be complied 
with without too much difficulty, and 
are as willing as ever to do business 
with the government. 


Changing Sentiment 


The other side of the picture is not 


so readily obtainable, but it is known 
that two industries, at least, have wor- 
tied purchasing officers by their resolute 
refusal to accept the new restrictions. 
These are the big motor makers and 
the machine tool builders. Until re- 





cently, marine boiler makers were also 


outside the fold, but it is now reported 


1 


that a bett 
has led them to see the lis 
there will be ample bidd 
contracts in the future 

The truckmakers have 
subjected to a real test. W 
settlement Administration 
28 trucks, they split bid 
the offers below the $10. 
on readvertisement they de 
except on one item also un 
After long deliberation the 
divided among the various 
that no one became subject 
strictions. Subsequent t: 
have been made through lo 
Now, however, Sec. Perkins 
that direct shipment from 
delivery point, even though t 
tion is made through a deal 
the manufacturer to super 
the law. 


er understanding 


» § 


Problem for the Navy 


The machine tool build 
more stiff-necked, and the n 
pal purchaser of machine 
ported to be worried. W 
orders already booked up \ 
future, this industry can w 
sit back and let the govern: 
worrying. So far, there has 
apparent break in the deadl 


Beer Facts 


American Brewers sought bet. 
ter beer during Prohibition— 
not more “spikeable” product. 


IN giving the background of 
ization rivalries in the brewi: 
try, a Busine ss "eek staff m<¢ 
cently fell victim to one of th 
iat legends of the Prohibition 
in the cockeyed days, there 
specially favored brands of 
made by a secret process 
sought after by grateful im! 
cause they not only tasted bet 
others but were more sus 
“home treatment” or spiking 
had left the brewery. Before at 
could correct him, he went or 
tify this legendary process with t 
known Siebel process for mak 
ter, though no more spikeal 
beer which was adopted by 
breweries that formed the nu 
what is today the American 6 
Association (BW’—Oct31'36,/ 

The story of the Siebel pr 
course, brings only credit to the 
can Brewers’ Association and 
bers who, throughout Prohibit: 
solely concerned with the mak 
better, and not a spikeable, n 
The legendary process, as show: 
proud Prohibition record of the 
lished law-abiding brewers, was 
legend. 
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Big Holiday Buying 
Shoppers crowd the stores, and 
several cities expect to equal 
1929 sales. 


i month of December is here 
rowds of shoppers jamming 
rd stores, intent on concentrat- 
e to a third of their year’s buy- 
iry goods within the brief span 
ws. Thousands of extra clerks 
en hired to handle the gift-buy- 
Shortages of stock are fre- 
reported. Reorders are numer- 
1 difficult to secure. 


§ al 


More Money in More Ways 


Reasons for the Yuletide enthusiasm 
vear are not hard to find. Factory 
lovment is back to the March, 1930, 


s 





et el, Railroad employment is touching | 
1931 marks. Pay envelopes are fatter 
hoth because the work week is longer 
and the pay is greater than last year. 
The flow of purchasing power will be 
swelled by Christmas Club disburse- 
members, of which 42% is destined for 
Christmas buying. 
Just how good is this year’s Christ- 
mas business likely to be? Results will 
iry both with sections of the country 
merchandise. Southern 
tates have the best rospects this year, 
with cities such as Atlanta, Birmingham, | 
Charleston, Houston, Jacksonville, Mem- 
phis, Norfolk, and Savannah likely to 
equal or exceed their 1929 sales. Cities 
like Chicago, Minneapolis, Kansas City, 
ndianapolis, and San Francisco are also 
counting on surpassing that goal. 


May Hit 1929 Mark 

Among retailers, variety stores and 
mail-order houses are most enthusiastic. 
Variety store sales have run a moderate 
8% ahead of 1935 for the first 10| 
months, but it won’t take much more 
han that for December sales to slip 
past the 1930 volume, and 15% would 
put them on the par with 1929. 

Mail-order houses have set new all- 
time highs in sales almost every month 
this year, so that the Christmas plum is 
virtually in the bag. 

Department stores have been widen- | 
ing their margins of gain over last year | 
is the year progressed, so that the 
Christmas volume is almost certain to 
surpass the 1930 mark. Chances that 
1929 will be equalled are very dim 
ndeed. It would take a 32% gain over 
December, 1935, for the country’s de- 
partment stores to come up to the 1929 

and the best margin over last 
year so far was 16% in October. More- 
ver, the year as a whole will approxi- 
nate only the 1931 volume. 

It looks, too, as though the menfolk 

fare exceptionally well on the re- 
ceiving end of the line this Christmas. 
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Chambersburg 


Check this on your atlas . . . the 
shortest steamship crossing to the 
Orient is from Vancouver and Vic- 
toria in Canada’s Evergreen Play- 
ground. Check this at any travel agency 
. . . the fastest crossing is by Empress! 
Only 10 days to Yokohama by Em- 
bress of Asia or Empress of Russia, 
just 13 days via Honolulu by Empress 
of Japan or Empress of Canada. 


_ Regular sailings to Yokohama, 
Kobe, Nagasaki, Shanghai, Hong 


CHAMBERSBURG ENGINEERING CO. 


53553dd - SHIWMMGH - 


Kong, and Manila. Orient fares in- 
clude passage from and to Seattle. 
Connect with Empresses at Honolulu 
from California ports. Low all-year 
round-trip fares by outstanding Firse 
Class, or comfortable Tourist Class 
that equals many ships’ First Class. 
Low-cost Third Class. All-expense tours. 
@ YOUR AGENT or Canadian Pacific 
New York, 344 Madison Ave. ; Chicago, 
71 E. Jackson Blvd.; San Francisco, 
152 Geary Sureet; and 38 other cities. 


"By Camadiian Pacific Empresses” 
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Consumer Movement Is Slipping 


Its spokesmen in Roosevelt Administration },,,, 
suffered another reorganization, which may 
last, and they seem to be drifting helplessly. 


THROUGH one more reorganization— 
some say the last—into one new but 
not dissimilar phase of life, moves the 
bewildered cause of consumer repre- 
sentation under Roosevelt. 

Back in the days of NRA the Con- 
sumers Advisory Board was something 
of a trouble-maker which business had 
to reckon with. Its heirs and succes- 
sors are less a problem, for the ranks 
of these latter-day apostles are divided 
by schisms, confused by conflicting con- 
cepts of what ought to be done for the 
consumer and how to do it, confounded 
by lack of any well-defined objective. 

When business set up the targets, it 
was an easy job for the consumer con- 
tingent to unloose an occasional broad- 
side, but now that that group has to 
set up its own targets—or straw men 
—as well as man the guns, it’s an- 
other problem. Targets in such num- 
ber and variety are proposed that the 
bombardment degenerates into potshots. 

Last year, economist Walton H. 
Hamilton of Yale was named special 
adviser to the President on consumer 
problems, and out of the wreckage of 
, the CAB and the Consumers Division 
of the National Emergency Council he 
sought to fashion a new organization. 
Later it became ostensibly affiliated with 
the Department of Labor, but actually 
the department was never responsible 
for it. Seven economists volunteered 
their services as a directing cabinet, and 
five members of other branches of the 
government will be supervisors. 

“To assist the Administration effort 


CORONATION MINDED—AII England 
| (and the rest of the world, too) is looking 
} forward to the crowning of Edward VIII. 
Decorations and souvenirs are being 
turned out by the thousands, and a tre- 


mendous sale is indicated for the latter. 
Globe Photos 


be the 


to get the buying public n 
money,’ Hamilton planned . 
on a larger scale of the p 
of various commodities, init 
NRA. For the benefit of 
consumer groups, such as t 
local Consumer Councils 
originally organized to the 
240 by the NEC and whi 
known as “‘institutes’’ to av 
plication of governmental 
special publication was estal 
in February of this year 
Bureau refused to O. K. cont 
lication of The Consume 
thereafter Mr. Hamilton 
assume new research activiti 
Social Security Board. Chapt 
Clarence E. Ayres was th« 
chapter two. Under his 
tion there were the usual or 
and new lavish plans for an 
tion of the research progran 
larly along the lines of in 
quality standards. But wi 
studies as were completed cli 
the criticism of those in othe: 
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)) STOCKS almost exhausted ona 


dozen different items? ... Jobbers 


located all over the map? ... Grab your 
telephone! It’s personal, fast, direct. It’s two- 
way. It gets action, 

Shipment lost somewhere along the line? 
...« Trace it, find it, speed it up—by tele- 


Phone! . . . There are dozens of day-saving, 
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dollar-saving uses for Long Distance this time 

of year. Manufacturers use it to buy raw 

materials quickly. Wholesalers move over- 

stocks with last-minute telephone sales drives. 
The same features that make Long Distance 

invaluable at Christmas, recom- 

mend it all the rest of the year. 


Try it this month and see, 
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Under Swaying Palms in 


FLORIDA: 


Where Winter is forgotten in a 
smiling land of blue skies, white 


beaches and tumbling surf. 


e Golf, Fish, Swim, Dance— 


See the Races 


Prolong your vacation — Travel 


by train. 


Fast one-night-out service from 
New York —Five famous trains 
daily, with morning, afternoon 


and evening departures. 


Through service from Boston. 


Offices in Principal Cities 


Atdentic Coasthine 


meee Standard Railroad of the Soutien 


ments and when none of them ever 
saw the light of publication (funds 
| somehow never scemed available), 
| Ayres resigned and returned to his post 
at the University of Texas. 

Now Thomas W. Holland, a labor 
lawyer who formerly served 
sistant director, is in full charge. Once 
again there has been a shuffling of per- 
sonnel, and procedures. 

The Consumers Project—that’s 
official name—has seven months of life. 
It may have more, but that is as far 
as the guarantee goes, for the appro- 
priation of relief funds from the Works 
Progress Administration expires in July. 
Here is how CP operates and what it 
hopes to accomplish: 

One division continues work on 
quality studies: intensive examinations 
of what the minimum factors of quality 


as as- 


its 





RESEARCH | 
PAYS DIVIDENDS e 


Manufacturers and Sales Organizations 
need Analyses and Research to keep ahead 
Since 1891 we have handled chemical re 
search and development work for many 
concerns In many industries, 

Consult with us if you need the services 
of a fully equipped, long-established or 
ganization of engineers, skilled in analysis 
of products, developing new processes and 
improving products. 


SaMueEL P. Sapt_er & Son, INc. 
Consulting and Analytical Chemists 
210 South 13th St., Philadelphia, Pa. 

















Some of the questions discussed 
in this book 


—Under inflation, which 
able as investment- 
or common stocks? 
Who can afford the above risks? 
What kind of life insurance 
should one buy? 

Is term insurance worth buying? 
Can we anticipate taxes in mak- 
ing a will? 

Should one use a savings bank or 
a checking account for emergency 
reserves ? 

At what age should one 
apnuities as investment? 
Next to U. 8S. bonds what 
of bond is for the 
investor? 
Should one 


is prefer- 
real estate 


consider 


type 


best small 


rent or own a home? 


EXAMINE THIS BOOK 
McGraw-Hill Book Co., Inc., 330 W. 


Send me Law's Plan Your Own Security for 
plus few cents postage, or return book jx 


Name 
Address 


City and State 


Se eee eeseeeeseeeeaee, 


10 DAYS ON APPROVAL-SEND THIS COUPON 


tpaid. 


(Books sent on approval 


How to manage “YOU, Inc.” 


RE 
é showing a 
income, savings account, life insurance, or property 


going concern? 


you, Are you 
each year? 


as a 
pront at 


person, a 
the end of 


the assets of YOU, Inc.—how are you managing them? 
Here is a practical, sensible, guide-book, written under 
a pseudonym by a well-known New York financial 
executive, that gives you sound advice on how to 
manage your personal savings and investment affairs 
to the best advantage. 


Just published 


PLAN YOUR OWN 
SECURITY 


By WILLIAM LAW 

Author of Successful Speculation 
Whittlesey House Publication. 

$2.00 


ay 71TH so many new taxes and laws regulating in 

dividual income, gifts, and bequests, there is 
need for a book on the planning of the individual's 
own financial program Plan Your Own Security 
discusses the various contingencies to be provided 
for in saving, investment, and the building up of an 
estate. Is adapted for different income levels 
Written in terms the layman will understand. Gives 
valuable advice on such topics as life insurance, 
wills, owning a home, annuities, bonds and preferred 
stocks, mortgage loans and participations, common 
stocks, trusts, taxes, and the effect of inflation on a 
security plan 


42nd St., N. Y. C. 


10 days’ examination on approval. In 1 
(Postage paid on orders acc« 


days I will send $2.00 
mpanied by remittance 


Position 


.... Company BW-12-5-36 


in TU. S. and Canada only.) 
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are in various commodity 
adequately and _  econor 
Standards are met in av: 
Studies are well under 
and gas ranges; and one « 
lining the requirements 
home medicine chest, is ; 
uled for publication next 
Director Holland, by 
mission, is no economist. 
Lubin, commissioner of 
and one of the members 
departmental control cor 
come to his rescue with 
to supervise completion of 
a score of price data stud 
in the Hamilton regimes. 1 
are intended to trace the es 
and chart the operation of 
tures in various industries, 
reference to the controls ust 
price movements. Fields ur 
gation include milk, gas 
liquor, waste paper, cottor 
en’s dresses, and shoes. 


Manuals for Shoppers 


A third section the ed 
tion, is concentrating chief 
preparation of manuals telli: 
ers what quality standards 
actually available to them. 

The standards section is 
for the first time a catalog 
ards—trade and consumer 
how quality is designated. 

One other section of 
deals with consumer cooperat 
at work on a tabulation of 
tion about national, state, and 
laws affecting the operatio: 
operatives. It is out of t 
that a move has developed 
to-date, comprehensive census of A 
can consumer cooperatives, off 
tabulating for the first time 
on number of societies, me 
volume of business, savings 
etc. Commissioner Lubin is 
up the group of representatives 
CP and other government ager 
are mapping out the job. 


AAA Job Narrower 
What happens to consumer rep: 
tation in Washington after J 
body’s guess. The Consumers ‘ 
of AAA will probably still 
business at the old stand, but 
is pretty much cut out for 
no sense of the word does it 
latitude for dealing with br 
sumer problems that was part 
birthright of Consumers Proj« 
of the CP studies will not be « 
by July. If the axe falls tl 
studies will be referred to 
ably buried in—other departn 
The conmsumer-conscious ! 
Washington argues that the « 
for salvation — for a 
realistic program of consumer 
in a new Public Welfare Dep 
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Quizzing Consumers 


Field work in vast survey is 
finished, and first sample re- 
ports are given out. 


riety work on the Consumer Purchase 
survey, the most ambitious effort ever 
ade to get a cross-section view of the 
a re American market (BW —Jal4 36,- 


he big job now ahead is one of collating 
ad interpreting the mass of statistics 
bout what the average American fam- 
like in various sections of the 
-ountry, what it earns, and precisely 
what it buys at different income levels. | 
U. §. Bureau of Labor Statistics and the 
Bureau of Home Economics directed 
urban and rural sections, respectively. 
Some idea of what this consumption 
study will reveal is provided in the first 
random reports on Chicago, released by 
Carol Willis Hyatt, field representative 
of the survey. These reports deal ex- 


y is 


lusively with the types of family and 
the amount of income earned; 80,000 
t of Chicago’s 843,000 families con- 


Average Incomes Listed 


Only a little more than one-third of 
these 80,000 match up with the tradi- 
tionally accepted concept of what con-| 
stitutes a typical American family, #e., 

ntaining husband and wife, both na- 
tive-born whites, and one or two chil- 
dren. Of these “typical” families, 9.5% 
got some relief money last year and 
had an average annual income of less 
than $450. The median income for} 
this native white group was $1,700, | 
though 43% earned less than $1,500. 
At the other end of the scale the inde- | 
pendent professional group had the} 
highest median income—$2,700. 

Despite the increased activity of 
women in business, wives contributed 
the major part of the income in .only | 
25% of the families, and 4.9% re- 
ported persons other than husband or 
wife as principal earners. 

Despite unemployment, there were 
enough jobs available to permit of 
more than one earner in more than 
20% of Chicago’s families. This was 
rue in only 7% of the families whose 
income was under $500, but the per- 
centage of families with at least two 
earners rose to 25% in the $3,000- 
$5,000 income bracket. 

Beginning on Chicago, the Consumer 
Purchase Survey is turning its attention 
first to tabulating the family schedules, 
hiled out by 350,000 families through- 
} out the country. The detailed schedule 
' expenditures, filled out by 52,000, 
will be tackled later. 

It is this portion of the study, financed 
on WPA funds, which will furnish 
business with the complete chart of 
buying habits, 
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Chartered 


BANK of the 


MANHATTAN COMPANY 


NEW YORK 


Keeping Informed 


World conditions are changing so rapidly 
that the American business man must be 
fully and quickly informed of developments 


and their possible effects on his own business. 


Throughout the day our Foreign Depart- 
ment is receiving from reliable sources in 
various parts of the world up to the minute 
facts and comments that are proving helpful 
to our clients whose business is affected by 


political and economic developments abroad. 


If your business is international in char- 
acter we suggest that you discuss with an 
official of the Bank how we can be of 


service to you. 


Member Federal Deposit Insurance Corporation 
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PLASKON 





GIVING“h PARTY 


Lots of people are—because the 
Sparklet Syphon is the easy way of 
making sure there is plenty of club 
soda handy. When the well runs dry, 
all you do is fill Sparklet with fresh 
cold water, slip a Sparklet Bulb into 
the holder, and presto... you havea 
full quart of sparkling water at a cost 
of only 7¥2c—a penny a drink. 

Sparklets are available in chro- 
mium, copper or enamel finishes, all 
with colored Plaskon heads and 
smart striping to match—obtainable 
at all leading stores. 

The New Streamline Sparklet 
Syphon embodies an interesting 
combination of Plaskon and metal. 
For great strength and light weight 
the container is made of special 
drawn metal; the top or head is 
sheathed in Plaskon, chosen because 
of its resistance to alcohol and water, 
its smooth pleasant-feeling surface, 
its attractiveness with particular re- 
spect to permanence of color and 
range of color. 





Plaskon is produced in the form of a mold- 
ing compound suitable for fabrication of count- 
less products. While Plaskon is generally used 
when color, appearance, or translucency are 
of importance, its physical characteristics rank 
high in the field of plastics. We invite inquiries 
from all concerns interested in improving their 
products through the use of molded plastics. 


PLASKON COMPANY 


INCORPORATED 
2115 SYLVAN AVENUE 


TOLEDO, OHIO 


CANADIAN AGENTS, CANADIAN 
INDUSTRIES LIMITED, MONTREAL, P. Q. 
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New Products—New processes, new designs. 
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| Fire! in an unsprinkled plant! Alone 
|and unaided the watchman uncoils the 
fire hose line, rushes back to turn on 
| the valve. Invaluable seconds 
| irretrievably lost. Good news, there- 
| fore, that Davies Craig Corp., Beacon, 
| N. Y., will soon be in production on a 
|mew expansible fire-hose reel designed 
‘to permit turning on the water before 
| running out the hose. Reel expands in 
diameter and width as water fills hose, 
| prevents bursting. Tests prove that 
| water is delivered to a fire in half the 
time formerly required. 


water 





| VIKING Propucts Corp., 330 W. 42nd 
| St., New York, is ready for the Christ 
mas rush with its newest electric ‘Foto- 
clok” desk set. Photographs of vaca 
| tion memories are easy to insert and, as 
time goes on, to change to photographs 
of other memories. 


Ir IS A CHARACTER- and vocabulary- 
| testing experience to stand or kneel in 
one’s own light while trying to locate 
and tighten a screw inside radio 
refrigerator or any other dark and in 
convenient spot. Now comes Bonney 
| Forge & Tool Works, Allentown, Pa., 
a screw driver equipped with 
Trans- 


or 


with 

| flashlight and a magnetized tip. 
| parent, nonconducting handle contains 
standard batteries and bulb. Magnet- 
ized tip, which holds screw until it can 
| be placed and driven home, gives worker 
all benefits of a third hand. 


Dr. Fritz LOEWENBERG, 10 E. 40th 
Street, New York, is responsible for the 
development of new  self-generating 
photo-electric cells of sufficient power to 
| Operate directly connected mechanical 
| relays. Active element has appearance 
of a coinlike metal disk; is furnished 
mounted in a molded plastic casing or 
unmounted in round or rectangular 
shapes; will generate up to 0.6 volt and 
deliver 480 microamperes per lumen of 
'light falling on its surface. 





THE NEW imprinting press of R. Hoe 
& Co., 910 E. 138th St., New York, 
| will imprint the ends of boxes or ship- 
ping containers right in the manufac- 
turer's plant at speeds up to 3,000 ends 
per hour. One stacks boxes, either 





| 
| new applications of old materials and ideas. 


| 
empty or loaded, in a fe 
machine imprints and re 
automatically in a delivery 


MARKWELL MFcG. Co., 

NYC, is ready with a desk 
sufhciently versatile to stay 
to sixty sheets of paper per 
to pin them together temp: 
bang of the fist. Pin may 
withdrawn as a common | 


Rick, old as the orient and # 

tripe, is coming to market 

popcorn flavor. Baton R 

Rice Mill, Inc., reports “| 

to be cookable in all tradit 

suggests that children will 

have to be browbeaten MAC! 
their breakfast or supper re h 


the m 


most 


ADRIAN X-Ray Mec. Co., 
Palmer Street, Milwaukee, 
equipment for final inspect 
aged and simil 
Conveyor-borne boxes pass t 
X-Ray Inspector; a green 
screen reveals the outline of 


which 


Te 


candies 


matter like glass, shells, st 
SPECIFICALLY designed for 
gaps in ill-fitting structural 
is the newest ‘Murex Ty; 
coated arc welding electro 
& Thermit Corp., 120 Bro 


BECAUSE no two business ma 
ators can be exactly alike 
reach, and vision, Diebold Sat 
Co., Canton, O., is fitting 


ledger safe with a revolving 
adjustable tray which places ver 
ords in optimum position for better ps 
duction. The safe itself, wh 
vides two-hour, “‘labeled,” fire p 
day and night, takes less flo 
positioned parallel to the mac! 
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MACHINES FELL ON MISSISSIPPI—King Cotton and the Mississippi Delta country 


ore hosts these days to scientists, farmers, manufacturers, and machine builders, as 


the mechanical cotton pickers go ahead with their tryouts. 


Above is one of the three 


most prominent—the Berry cotton picker, which moves under its own power and 
which rotates drums bearing 1,080 barbed spindles against the cotton plants. 


Test Two Other Cotton-Pickers 


International Harvester and Berry machines receive 
field trials and show varying degrees of success. 


‘HE successful tests of the Rust cot- 
a picker in which a record poundage 
f cotton was picked in a given period 
time (BW’—Sep5’36,p15) have acted 
pur to further experimentation on 
cotton pickers, and field 
rials have been held in the Mississippi 
Delta this fall. 


Under-Cover Tests 

First of these machines is the famed 
International Harvester picker which has 
been under construction over a period of 
years and upon which it is reported over 
a million Mollars has already been ex- 
pended in experimentation. Work on 
this machine is being done in greatest 
in an abandoned gin-shed near 
Clarksdale, Miss., and picking experi- 
ments are being conducted on the plan 
lations owned by the Hopson Planting 
Co. The machine is put in the field, 
tried out, goes back to the shed for 
further adjustments, is again hauled to 

the field for further picking tests. 
The International Harvester entry is 
more finished-looking job than the 
wwkward Rust cotton picker, being a 
t machine, with the exception of 
xtensive and clumsy aad cotton 
t attached which will in all prob- 
ty be left off when manufactured for 
s this cleaning process should be 
t the gin. A brush-like mechan- 
emoves the cotton from the 280 
spindles, the cotton then being 


secrecy 
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elevated by a belt conveyor to the con- 
tainer. The machine is mounted on a 
tractor. It picks a higher percentage of 
cotton from the plant than the Rust ma- 
chine but it also picks more green leaves 

Samples of cotton picked by the Inter- 
national machine during a period of two 
months (beginning about Sept. 1) and 
ginned on a comparatively modern 
Hardwicke-Etter gin plant (receiving no 
special processing but being handled in 
the same manner as ordinary hand- 
picked cotton) have been classed by 
expert cotton men as losing at least two 
grades in character, dropping from good 
middling (average grade of hand-picked 
cotton in that locality) to middling 
color, strict low color, low middling 
color with all bales carrying low mid- 
dling trash. This represents an eco- 
nomic loss amounting to at least $20 
per bale. 

The other contestant is the Berry 
picker, based upon the inventions of 
Hiram Berry of Greenville, Miss. Pro- 
duction of this picker for the 1937 
season is planned by the Cotton Har- 
vester Corp. (formerly promoter of a 
suction picker). The Berry picker has 
1,080 barbed spindles placed on two 
drums revolving toward each other, and 
a positive stripping device. It is run 
under its own power instead of being 
drawn by a tractor. 

In picking tests it is said that the 
Berry picker traversed rows 700 feet 


long in 31% to 4 minutes, and 

some 40 to 50 Ib. of cotton or et 
picking. Whether the Berry picker has 
received adequate field tests is prob 
lematical, for although there 
definite understanding that the Berry 
picker and the Rust picker would be 


used in comparative tests at the Delta 


nt 


was a 


Experime nt Station, Stoneville, it was 


found, when the ground was dry enough 
to put the Berry picker in tl tha 
it had been shipped back to Pittsburgh 


where the factory and financial backing 


are located 
May Seli Picker 


Methods of marketing the Berry ma 
definitely under 


the cor 


chine are not way 


although the officers of poration 


would consider the sale of the machine 


to one of the ma 


r dis 


larger agricultural 
chinery companies because of wide 
tribution possibilities 

To date the Rust pick rf proves to bx 
the least expensive to operate and main 
carries the lowest estimated 
construction cost in the triple threat 
line-up of cotton-picking machines. Its 
actual test work is being done in a 
methodical and professional manner 
At the United States Department of 
Agriculture Cotton Ginning Laboratory 
Miss.. the mechanical 


engineers and cotton technologists ar« 


tain, and 


at Stoneville, 


making detailed and complete observa 
tions on both harvesting and ginning 
phases. Three varieties of long-staple 
Delta upland cotton are being harvested 
both carly and late in the 
employing all methods: machine pick 
ing, very clean hand-picking, normal or 
average hand-picking, rough hand-pick 
Ing 


scason, 


Each of these lots of seed cotton 
will be treated with a different degree 
of cleaning prior to ginning 


Study Spinning Qualities 

In this way 72 lots of ginned lint will 
be provided for further study. On a 
basis of laboratory data with respect to 
fiber quality, classification, and ginning 
a number of the types will be selected 
for spinning tests to be conducted at 
either the department's Eastern regional 
spinning laboratory at Clemson, S. ¢ 
or at its Western laboratory at 
Station, Tex 

Steps are 


’ 


( ollege 


also being taken by the 
Southern Combed Yarn Spinners Associ- 
ation to have adequate mill test runs on 
lots of 20 to $0 
picked by the International Harvester 
picker and the Rust picker. Berry 
pr ked cotton was not available in quan 


bales each of cotton 


tities sufficient for testing 

Because of the lowering of the grade 
of cotton cue to mechanical picking 
there must be machine improve 
ment somewhere in order for this cotton 
to produce satisfactory results in its 
inning experi- 


some 


finished manufactured form 


results of the discussed S} 
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GELATIN ROLLS are too valu- 
able to pile on the floor or expose 
to dust, cuts, and bruises. 

Vivid Rolls will give long life 
and bright copies in any type of 
gelatin duplicator. But learn how 
thoroughly the Vivid Conveyor 
Duplicator protects and preserves 


them! 








FOR “BIG JOB” EFFICIENCY 
YOU NEED A CONVEYOR DUPLICATOR 


On the Vivid Conveyor Model, rolls are 
securely bolted in place, protected against 
handling. Automatically, each roll is used 
in proper sequence, assuring maximum life; 
built-in moistening device applies moisture 
correctly and efficiently. Largest daily pro- 
duction of any flat bed gelatin duplicating 
machine! Send coupon for details. 


L C SMITH & CORONA TYPEWRITERS INC 
Desk 12, VIVID Division, 
107 Almond Street, Syracuse, N. Y 

Quote prices on Vivid Rolls for my 
Duplicator. 
Conveyor Duplicator. 





Send free leaflet on Vivid 
Name — 


Address 








City 
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| mentation are known, the question of 
where further machine improvement 
| should be—in the picker itself (to lower 
trash content), in the gin, or in the 


spinning mill (to facilitate | 
ing mechanisms) —will be 
one more step in the accept 


chanically picked 


cotton wi 


Doubling All Windows 


Twofold layer of glass solves an air-conditi ioning 


problem by reducing 


windows, say manufacturers, who plan mor: 


|Look at the window. Its simple pur- 
| pose is to let in light and keep out 
wind and rain. But windows are being 
developed to meet new demands, espe- 
| cially those arising from air-condition- 
| ing. 
| Various industries are on the offen- 
sive and defensive as insistent needs 
| point to stepping up the insulating 
characteristics of windows—or eliminat- 
ing the windows altogether. That win- 
dowless office building Hershey built 
(BW —]an4’36,p14) has had a re- 
markable effect on research to demon- 
strate that a window here and there still 
has advantages over a blank wall or 
translucent blocks. 
Everybody’s Experimenting 

Glass and sash manufacturers, heat- 
ing and ventilating, temperature-control 
and air-conditioning firms are pushing 
experimental work individually and col- 
lectively in their associations or in co- 
operation with various scientific organ- 
izations and universities. High humidi- 
ties incident to air-conditioning put it 
squarely up to glass and window frame 
manufacturers to control or eliminate 
condensation of air on the surface of 
glass in windows throughout a wide 
range of room temperatures. 

The Metal Window Institute tackled 
the problem promptly and has proved 
out in commercial installations the find- 
|ings reached in a laboratory project 
sponsored at the University of Michigan 
that all double-glazed or double win- 
| dows, either wood or steel, show less 
| than one-half the condensation tendency 
that single steel or wood windows show 
under the same temperature and hu- 
midity conditions. The range of results 
when double glass is used is well within 
the requirements of any air-conditioning 
| installation common in various types of 
textile, tobacco, candy, or other manu- 
facturing processes where definite con- 
trol of air characteristics is essential. 

There is nothing particularly novel in 
| this principle of building construction. 
| Certainly as long ago as 1920 it was 
| common practice to install double win- 
| dows or double-glazed windows in 
| air-conditioned buik lings. But to the 
|'window frame manufacturers, both 
| wood and metal, the research work at 
|the University of Michigan presents a 
| splendid opportunity to sell two win- 





condensation of air op 


sales, 


dows where they sold only « 
by permitting definite pre 
condensation performance. 
ments point directly to prac: 
cation of the following con: 

(1) For single windows 
relative humidity, there will 
tion on the glass with an o 
perature of about 22°F. Fo: 
in relative humidity of 1%, : 
temperature at which mo 
form changes about 1°F 

(2) For double windows | 
humidity apparently must be 
45% to cause deposition wh 
side temperature is zero F. A 
in the relative humidity incr 
outside temperature at whi 
will form by about 2°F. for 
increase in relative humidity 

(3) Test results indicate th 
practically no difference in 
surface temperature of sing! 
steel and in wood window 
appears to be some difference 
of double glass although this 
accounted for by the differen 
air space between the panes. 


For Air Conditioning 


An example of the glass 
initiative in adapting its pro 
meet the exacting conditions im; 
air conditioning is furnished | 
such as crystallex, developed 
Pittsburgh Plate Glass Co 
double-glazed window light 
of two sheets of 1 ¥ inch gl. ASS, 
by a space of % inch, whict 
with dehydrated hydrogen, s« 

a plastic along the edges and bi 
metal strip. The company c! 
this product prevents condensat 
temperatures down to 40°F. be! 

Air conditioning requiren 
glass and its installation in vari 
of construction are scheduled 
feature of the research progran 
American Society of Heating & Ve 
ating Engineers. It is in the hands 
technical advisory committee chair 
by M. L. Carr, of the Pittsburg! 
Laboratory. 

No. 1 project in the society's 
research deals with heat trans 
through glass, including single 
and triple glass and the effect of spacing 
as a means to prevent cond 
Because steel rusts and wood 1 
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‘ioning 
‘ir on 
; sales, 


ondensation, as indicated by | 


‘se experimental research of the Metal 

“edow Institute, is of primary prac- 

‘mportance. Sabsidiary research 

will consider heat transmission 

4 by sash and other accessories ; 

Zects due to kind of glass; infiltration 

| kinds of glass, including applica- 

and effect of weather stripping; 

fects of solar radiation through 

; and reduction of such effects 
resting appurtenances, 


Will Vote on Power 


Municipal ownership proposals 


in three California cities are | 


approaching referendums, 


SIGNIFICANT to the power industry as 


indicating a growing public relations | 
oroblem in California is the current | 


batch of municipal ownership proposals 
now on the fire there. In Los Angeles, 
San Francisco, and Fresno such pro- 
sosals are approaching the voting stage. 
' In Los Angeles, a special election is 


st for December on acquisition of the | 


Los Angeles Gas & Electric power facili- 
ties by the city which already owns 


ad operates the Los Angeles Bureau | 


f Power & Light. 
Two-Plant Plan 


A $43,700,000 bond revenue proposi- | 


tion to finance municipal distribution 
f electricity in San Francisco will be 
placed before voters at a special election 
n February. Action probably would 
take the form of the purchase, at $39,- 
00,000, of the Pacific Gas & Electric's 
distribution system within the city. 
Power would be derived from two city- 
wned plants, one to be constructed, 
augmented by purchases at wholesale 


from P. G. & E. The move was hastened | 


apparently by the anomolous position of 


the city under Sec. Ickes’ ruling that it | 
is violating its Hetch Hetchy grant act | 
in selling power to a private corpora- | 
tion. Rate cuts, announced Nov. 18 by | 
P. G. & E., may materially affect the | 


public’s attitude. 


Fresno May Vote 


In Fresno, it is expected that a spe- 
ial election will be called before Pe a 
ary to vote on the purchase of the San 
Joaquin Light & Power facilities in the 
city. Incidentally, the California Rail- 
road Commission sprung a surprise re- 
cently in setting the valuation of the 


Fresno system at a higher figure than | 


has been its practice in cases where pri- 
vate property has been sought for muni- 
cipal use. The commission raised its 
usual allowances on severance damages 
and appeared to recognize more exten- 
sively earning power as well as capital 
investment. The city argued for a much 
‘ower rate than the commission set. 
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help but feel a sense of kin- 
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Who’s Who at F.D.R.’s Ear 


Jesse Jones grows less conservative, Tugwell is 
practically out, Frankfurter still powerful, and 
Corcoran and Kennedy get stronger. 


WASHINGTON (Business Week Bureau) 

With Jesse Jones, once an economic 
royalist, talking about wealth levies, on 
the one hand, and with Rexford Guy 
Tugwell, once so openly radical that 
his speeches were the most quoted to 
prove the whole Administration had a 
pinkish tinge, going out of the picture, 
we have two straws in the wind which 
indicate the nature of President Roose- 
velt’s policies during his second Ad- 
ministration. 

For the most part, as indicated by 
other straws, Mr. Roosevelt will press 
onward toward the objectives he has 
nursed ever 1932—objectives 
made clear in his acceptance speech at 
the Chicago convention. Increasing 
government control of business, smaller 
profits, a minimum of speculative 
profits, higher shorter hours, 
security for everybody, etc. 


since 


wages, 


Frankfurter High 


Felix Frankfurter, head of the Har- 
vard branch of the Brain Trust, con- 
tinues No. 1 man among economic ad- 
visers. He still comes and goes, with- 
out the spotlight of an administrative 
job, without the «mbarrassment of be- 
ing on the government payroll, but 
with his own selections of bright young 
men right at the core of nearly every- 
thing that is important in Washington. 

Tom Corcoran, Ben Cohen, and 
James M. Landis are three of the most 
outstanding of these. Cohen and Landis 
are the real Brain Trust type, forever 
weaving new webs in which to snare 
the more Tory-like of business execu- 
tives, drafting legislation—the stock ex- 
change law was of their handiwork— 


BUSINESS WANTS TO KNOW—Sen. Pat Harrison, at his first 
pest-election conference with the press, met one big question 
which every business man is asking: “What's the taxation plan?” 
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to put over New Deal ideals, and doing 
it so skillfully that mighty few holes 
are discoverable by attacking lawyers, 
though inequitics may abound. 

Corcoran has another element of 
strength which keeps him in high favor 
at the White House. He is fun at a 
party, cracks excellent jokes, sings and 
strums. But let no guilty malefactor of 
great wealth thereby assume he is just 
a playboy. His lobbying for the death 
sentence in the utility bill proved his 
ability to hold his own in a Greek 
Meets Greek legislative scramble. Ac- 
tually Corcoran belongs to the inner 
circle. He has come closer to penetrat- 
ing the inmost fastnesses of the lighter 
side of Franklin Roosevelt's nature than 
anyone who was not with- Roosevelt 
when he was “in the navy.” 

No one of those, it might be pointed 
out, can go wrong so far as the Presi- 
dent is concerned. Marvin McIntyre 
may be caught writing letters promis- 
ing shipbuilders to = their proposals 
on top of the President’s desk, or at a 
party with Howard Hopson when that 
utility magnate was being hunted by 
Senate process servers, but that doesn’t 
bother the President. Mac belongs. So 
does Steve Early, his press relations 
secretary. Both were with him when 
he ran for vice-president—always will 
be. 

Morris L. Cooke has come up so 
rapidly in the President's esteem that 
he must be considered. Roosevelt likes 
the job he has done so far in Rural 
Electrification, one of F.D.R.’s hobbies. 
He also likes the work he has done in 
the drought survey. Curiously enough, 
there are no axes out for Mr. Cooke 





he reassured the business reporters; no new taxation is 


at the moment, so far as 
cerned, though there are p! 
who don’t like to see an 
too strong with the Whit« 

Which contrasts sharp! 
status of A. E. Morgan 
Lilienthal, of Tennessee \ 
are powerful with the P 
will probably stay so unl 
now unexpected develops 
question which one will dig 
grave of the other first u: 
separated. No matter what 
this bitter battle, both n 
ably retain a considerabl. 
influence. 

Frank C. Walker still f 
thought of being tied dow 
ernment desk of any sort 
has wanted a federal job, 
taken one when Roosev 
make the sacrifice. They 
him now for postmaster 
what not. Probability is 
have to take anything. But ' 
no definite ideas to sell tl 
He is content to admire | 
work valiantly for whatey 
out the President wants. W 
haps, aside from a remark 
tive personality, is why tl 
now and again figures that 
job that “Frank” simply m 


Ask See. Hull 
Cordell Hull has been ac 


President since political n 
neth not to the contrary. At 
four years ago Mr. Roosev 
structed his other lieutenant 
they got in a jam, and co 
any reason reach him, they s 
Hull’s judgment as to what 
was a foregone conclusion 


would defeat George Peek in : 

ciprocal treaty versus internat chr 

ter controversy, aside entirely from the ican $ 

merits of the case at 
But Hull will be so busy \ = 

national relations, and with his : 
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Sen. Harrison is chairman of the Senate Finance Commit'ee, rs 
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and the outlook for next year, all around, is encouragin¢. : 
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IR CONDITIONING is 25 years old 

A os month! For it was on De- 
cember 8, 1911, that Willis H. Carrier 
read his now famous Rational Psy- 
chrometric Formulae before the Amer- 
ican Society of Mechanical Engineers, 
and that body confirmed his work as 


a new art and science. 


Willis H. Carrier is rightfully 
called “the father of air conditioning” 
because he not only evolved the laws 
upon which the art is based today, but 
he has continued to make the greatest 
practical contributions to the art. As 
early as 1905 he opened new doors of 
opportunity with the magic key of air 
conditioning. Today over 200 indus- 
tries are giving the public better prod- 
ucts at a lower cost by controlling 
indoor weather as he conceived it. 
The great rayon industry owes its 
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SILVER ANNIVERSARY 


OF THE BIRTH OF THE 


development to air ¢ onditioning. The 
production of motion pictures is de- 


pendent upon it. 


In addition to giving the world air 
conditioning itself, Mr. Carrier has 
since made further contributions by 
way of refinement and practical appli- 
cation such as: scientific air distribu- 
tion; dew-point control; centrifugal 
refrigeration; low temperature prod- 
uct conditioning; standardized unit 
air conditioners; portable low-cost 
room air conditioners and the all- 
year home air conditioning system. 

With his associates Mr. Carrier has 


pioneered air conditioning for indus- 


Carrier 


Air Conditioning 


CORPORATION 


SCIENCE 


NEWARE, 


OF AIR CONDITIONING # 1936 


2s 
<> 


ted Air Conditioning 


trial uses, railway cars, steamships, 
stores, 
hotels, hospitals and homes. The 
have air conditioned the United States 
Capitol, Supreme Court, Radio City, 
both the “Queen Mary”*and the “Nor 


mandie,” a King’s palace, a Sultan’s 


theatres, offices, department 


harem, mile deep mines, a baby incu 
betor, a zoo monkey house, and thou 
sands of other places, large and small, 
all over the world. 

Whether a family seeks the benefits 
of healthful indoor conditions, or a 
business is modernizing to attract 
patrons, or an industrial plant is 
planning to improve a process, the 
Carrier organization and its dealers 
from the 


fullness of twenty-five years’ world 


can contribute enormously 


wide experience by Mr. Carrie and 


his associates. 
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Packaging Must 
Shout QUALITY 


In these days of keen merchandising, 
packaging is increasingly important. 
Packages must shout quality—not in 
raucous voice — but with an extra 
“something” that claims attention over 
the mass of competition, 


For many types of package, that extra 
“something” is lacquer. A lacquered 
package suggests quality with compel- 
ling sales value. 

Zapon lacquers play an important role 
in modern packaging, with an infinite 
variety of usage—and Zapon is just 
one of the Atlas group of products that 
are serving industry in its progressive 
development. 


se: ATLAS 


que POWDER COMPANY 


*Los* Wilmington - Delaware 





MALLORY Brightens 
the Business Outlook 


Neon signs flash buying invitations along 
the “Main Streets and Broadways” through- 
out America...and Mallory Vibrators 
make their operation economical and de- 
pendable. Yet helping to turn highways 
into buyways is but one of the important 
applications of this product of Mallory 
inventive genius. Two out of three auto- 
mobile radio receivers are equipped with 
Mallory Vibrators. And ... wherever they 
are used, their standards of long life and 
reliability set new standards of operation 
for the units in which they are employed. 


P.R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 


MALLORY 


PARTS FOR RADIO, ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 
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|cal treaties—now the accepted form of 
tariff revision—that he will not be ad- 
vising much on questions relating to 
business outside his own sphere. 

Henry Morgenthau, Jr., like Jesse 
Jones, has bent his own conservative 
ideas to meet the President’s economic 
and social ideas. He has followed al- 
most as reluctantly, with the native 
clinging to the old Adam Smith the- 
ories more plainly evident, as for ex- 
ample when he opposed the 1935 tax 
ideas of the President, and took little 
pleasure in the 1936 proposals. But he 
does follow, and one would seldom 
|suspect from his words that he had 
— Moreover, once the Presi- 
dent has taken a stand, that is also 
| Henry’s. There is a real friendship 
|here too, cemented further by the fact 
|that Mrs. Roosevelt is fond of Mrs. 
Morgenthau’s company. 

James A. Farley need not be con- 
| sidered in any such appraisal. He sel- 
dom urges anything not of a purely 
political nature, and almost always then 
relating to the narrower field of pa- 
tronage. He knows just who is who 
politically in every hamlet, and regards 
keeping the ae machine oiled and 
/running as his job, not trying to in- 
fluence the President on policy. 


Kennedy Is Aces 

Joseph P. Kennedy has grown tre- 
mendously in Roosevelt's esteem. The 
former chairman of the Securities and 
Exchange Commission had less distance 
to travel to bring himself in economic 
and social line with Roosevelt than did 
either Jesse Jones or Morgenthau. His 
voice will be potent on any question in 
respect to the handling * business, 
corporations, and taxes. 

Not so strong as Kennedy but carry- 
ing considerable weight is Marriner S. 
Eccles, of the Federal Reserve. The 
President was tremendously relieved 
when Sen. Carter Glass withdrew his 
opposition to Eccles’ confirmation. 

Incidentally the President will not 
accept very much advice from Capitol 
Hill. He never has and there is not 
much prospect of a change in heart. 
Mostly he tells the senators and repre- 
sentatives what he wants done. Their 
rewards consist of recognition and pa- 
tronage. Also, the President knows per- 
fectly well that he pulled through a 
good many Democratic candidates for 
the House and Senate, and ran ahead 
of nearly all of them. He is under no 
illusions about the fact that this was a 
Roosevelt victory—not a Democratic 
Party victory. 

Donald Richberg is still very much 
in the picture, despite the evident feud 
between him and Hugh Johnson, and 
the spectacular part Johnson took in the 





Roosevelt campaign. Despite also John- 
son putting his ideas over in the un- 
jemployment census. Most insiders 
| think Richberg will eventually be much 





THE VALLEY SHARES—Prosper 
profits, moving along in every part of 
country, have not missed the Mid- 
nent area. Getting ready for a | 
year is the Mississippi Valley Associ 
which has just concluded its 18th 
convention by electing Arthur J, Weave 
(above) president for 1937. 

more important, for examp! 
George L. Berry. 

An influence not often ment 
that of W. Forbes Morgan, 
of Mrs. Roosevelt by 
very close to the President's n 


whom the President still star 


I’ 


siderable awe. Mrs. James Ri Fo 
very proud of her son, but at tin 
is just a willful boy who ought : pes 
spanked, in her eyes, and spank him I peop 
she does, as when he tried bank 
the name of Hyde Park to Krum |! N 
Congress of Industry =~ 
Next week sets the stage for a natior 
wide industrial broadcast. Manuix —% end 
turers of every state gather for the Be fory 
National Association of Manutactures full 
annual Congress of American Incus 
in New York, December 7 to | the 
program symptomizes the | buye 
thinking of executives. It is | 
closely on the exterior relations 
dustry—with government, the 
agriculture, and the public. 

Social security, taxation, tarifi 
legislation and many other n 
up for discussion. Also a set o! 

les of American Industry’ 

pe ser as a platform for THE | 
turers. But the problem at the 1 AMER 


is human relations, how to mak« 


—inside and outside of industr 
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Colliers Day — 


The Day Big Buying Begins 


N AMERICA the work-pay-spend sequence is firmly established. And 

I it has a direct bearing upon the effectiveness of your advertising. 

+ Forty per cent of the weekly income is received on Friday. «+ Twenty 
per cent more is received on Saturday. « Sixty per cent in two days! « If 
people turned away from the pay clerk’s window to head straight for the 

| bank... one day might be as important as another. But they don’t. 
| « Nearly sixty cents out of every dollar of each week's income is spent on 
Friday and Saturday. Only forty cents is left for the remaining five days 
Which means that people are three to four times better customers at the 
end than at the beginning of the week. + Collier's has known this fact 
for years. They know that the buying urge is greatest when the pocketbook is 
full. « Yes. Collier’s is issued on Friday for a mighty good reason. It is 
the way to present your product to 2,500,000 of America’s most active 
buyers ... at the moment when the majority of buying decisions are reached, 


4% 5% 22% 9% 40% 20% 


Men. Taes. Wed. Thurs. Fri. Sat. 


Sixty per cent of the national weekly income is received each 
Friday and Saturday. These two days also account for forty to 
sixty-fve per cent of America’s weekly retail volume. No 
wonder Collier's . . . isswed on Friday . has such impact! 


olfier’s Te Active Warhet 


THE CROWELL PUBLISHING COMPANY, 250 Park Avenue, New York © Publishers of COLLIER'S ¢ WOMAN'S HOME COMPANION ¢ THE 
AMERICAN MAGAZINE e THE COUNTRY HOME The Largest Magazine Audience in the W orld— More than 9,000,000 Circulation 


Copr. 1936, The Crowell Publishing Co 
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@® Underwood Elliott Fisher Fanfold Machines 5 
Fanfold Forms make it possible for you to « ne s Railre 
your related business forms into a single contir 
write them at a single typing and with automat 
of paper and carbons. Doze 
Consider the saving in time due to the fact t 
is no stuffing of carbons, no shuffling of forms int 
in the machine! 
Think of the increased speed with which forms can} 
typed ... the almost fool-proof a eN 


racy. Register of the “fill-in” on: 
form is bound to be perfect. 

You can buy Underwood Elliott 
Fisher Machines at prices as low 
$190 .. . the lowest in history. Tel 
phone our nearest Branch for further 
information or mail the coupon for 
your free copy of “Modern Recor 
Writing the Fanfold Way.” 

Accounting Machine Division 
UNDERWOOD ELLIOTT FISHER COMPAN) 
Accounting Machines... Typewriters... Adding Ma s 
chines... Carbon Paper, Ribbons and other Supp 
One Park Avenue, New York, N. Y. 


Sales and Service Everywhere 
Underwood Elliott Fisher Speeds the W orid's Busin 


° 
Every Underwood Elliott Fisher Machine is ba 


by nation-wide, company-owned service fa 


HERE’S 
“EFFICIENCY 
BY THE MILE” 


& with automatic handling a ~ plan 
of paper and carbons , } 


Accounting Machine Division, Underw 


NDERWOOD ELLIOTT FISHER 322°" [P* 
Please mail without obligation 


to me free copy of ““Modern Rec- l 


ord Writing the Fanfold Way.” 
© Your Nam 
Name of Business 


Address cy 


ae 
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South Building Factories 
Roving inspection of Southern states shows constant 
expansion, in packing, glass, rayon, chemical, paper, 
tin plate, and other industries. 


DEPRESSION is forgotten in the South. 
The industrial expansion is on again, 
fall swing, and things are booming. 
And it is not only the pulp and paper 
development that has been so much in 
the papers lately. 

A McGraw-Hill editor has just re- 
umned from driving 4,000 miles 
through the industrial Southeast. He 
was checking up on the new factories 
‘9 see what else was happening, behind 
the bright glare of the United States 
Steel $29,000,000 program of expan- 
son for the Tennessee Coal, Iron and 
Railroad Co. at Birmingham and the 
cher recent big headlines. He found 
nany new plants in process. 


Dozen Big Developments 

Albany, Ga. A packing plant for 

Cudahy Packing Co. to cost $500,000, 
1a hosiery plant for Berkshire Knit- 
ting Mills. 

Brunswick, Ga. A paper mill for 
the Mead Corp. in partnership with the 
Scott Paper Co., to cost $7,000,000. 

3. Stone Mountain, Ga. A glass 
plant for C. W. Meyer, to cost 

00,000, 

i. Rome, Ga. A rayon mill for 
Tubize Chatillon Corp., to cost $2,- 

000. 

5. Savannah, Ga. The $4,000,000 
iper mill for the Union Bag and 
Paper Co., just opened, is now to be 
bled in capacity. 

Fairfield, Ala. <A battery of 146 

ovens for Koppers Co. to cost 
$2,000,000. 

Columbia, Tenn. The phosphate 

of the Monsanto Chemical Co., 
cost $2,000,000. 
8. Chattanooga, Tenn. A tin plate 
for the U. S. Pipe and Foundry 
to cost $1,000,000. 

Chalmette, La. A plant for Chal- 
mette Refining Co., to cost $400,000. 

Jaton Rouge, La. A tetraethyl 
plant for the du Pont Co., to cost $2,- 
800,000. 

11. Lake Charles, La. 
plant for Swift & Co. 

Houston, Tex. Champion Paper 

Fibre Co. has decided to double 

of its mill, to cost, $7,000,000 

n complete. 

his is but a list of major projects, 
with no mention of the other paper 
plants now under development at Frank- 
lyn, Va., Charleston and Georgetown, 

St. Joe and Farandina, Fla., Cros- 

Ark., and the oil refineries at Beau- 

nd Port Arthur, Tex. (BW’—Oct 

p40). 


A packing 
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Everywhere he went, this editor says, 

business was splendid and everyone 
was talking about the new 
developments in his particular neighbor 
hood. Birmingham and Atlanta are 
buzzing on this big steel program. Texas 
is full of rumors over a coming Carbide 
and Carbon development to cost $7 
000,000. The State of Louisiana, I was 
told, has appropriated $150,000 for 
advertising the industrial possibilities 
of this area, and Mississippi has gonc 
one better, if that is better, I under 
stand, with a program to provide new 
mills with free occupation of buildings 
and property for a period of years.” 

In short, it is not only the pulp and 
paper industry that is going South. The 
paper development along the Atlantic 
and Gulf coasts is vast and spectacular, 
but inland there is a general industrial 
expansion that is rising like a tide 
throughout this area. It embraces in 
addition to these large projects innumer- 
able smaller enterprises of all kinds 
These industries are locating south for 
a variety of reasons: 

1. To serve the undeveloped 
growing markets of the South. 


industrial 


but 


decentralii 

operations 

i. To take advantas 
climate 

5. To secure the abundant | 
less cxpensive than in the Nor 
Middle Western industrial cent 

How strong this moven 
trial capital into the states of the 
South has become i 
recent Southern Chemurgic Conference 
at Lafayette, La 
paramount interest of the 


ent of 


was indicated at 


Agriculture is still the 
arca but in 
dustry is the rising hope towards which 


Southern business is turning 


Town Face-Lifting 


Texas city does over Main St., 
finds increased the 
result. 


Westaco, Tex., 
lation in the lower Rio Grande Valley, 
is ready to affirm that there are divi 
dends in fact-lifting. The 
face of Main Street, and the 
revision has just been completed. In 


the line is the 


business 


a town of 6,000 popu- 


face is the 


job of 


creased business all along 

result, according to the civic leaders who 

put the plan across 
Originally, Weslaco looked 


thousand other small cities, with 


fronts of various designs, and 


ages, built of various materials 


like a 
store 
various 


Three 


Edrington 


SAME SCENE—But the difference in the main street in Weslaco, Tex. is marked. 
Thorough planning, and a complete job of “face lifting” for the stores, hotels, banks, 
and other business buildings, all done in the same Spanish motif, turned the trick. 
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members of the local chamber of com- 
merce, T. G. Cressner, Harry Ratliff, 
and William D. Miles, figured out a 
comprehensive plan for remodeling all 
the business fronts, opened a picture 
gallery where merchants could see their 
stores as they would look if made over, 
and sold the idea. 

Spanish designs were used, in each 
case. Federal Housing Administration 
loans helped with the cost, and scaffold- 
ing soon covered Main Street from end 
to end. Cressner’s drugstore was first 
to have its face lifted, and by Oct. 1 
the other buildings had caught up with 
their rejuvenated sister. 

With a glittering business section, 
Weslaco residents began to look to their 
residences, and a boom in new building 
is reported. F.H.A. thinks that other 
towns might like to learn about the 
plan, and plans to show moving pic- 
tures of the work in various sections. 


Insuring Forests 


U. S. will help Southern pine 
owners to get fire coverage 
and mortgage loans. 


WASHINGTON (Business Week Bu- 
reau)—Because standing timber is a 
heavy fire risk, farmers in the Southern 
pine belt could borrow only on the 
agricultural value of their land, not on 


its value as a producer of turpentine. 
So a forest fire insurance plan is being 
set up by the Farm Credit Administra- 
tion, enabling owners to secure or ex- 
tend loans on mortgages to include 
timber assets. Most farms in the region 
are part timber, part tillable. 

That this timber fire insurance plan 
is another step toward establishment of 
a sound paper pulp industry in South- 
ern pine to replace large imports from 
Canada is hinted outside FCA. 


Loans through Land Bank 


Present arrangements call for loans 
to be made through Federal Land Bank 
of Columbia, S. C., as agent for the 
Land Bank Commissioner, with fire in- 
surance for protection of the bank, the 
commissioner, and the Federal Farm 
Mortgage Credit Corp. Policies afford- 
ing 70% coverage will be written by 
private insurance companies. Citizens 
Insurance Co. of New Jersey is the only 
one named thus far. 

A typical Southern pine state has 
farm property valued at $400,000,000 
mortgaged for about $100,000,000— 
42% of which is held by Federal Land 
Banks. Most farms will not be in line 
for additional large loans, but there 
will be wide distribution of loans of sev- 
eral hundred dollars each. Owners will 
spend most of their loan cash for fertil- 
izer, farm machinery, erosion control. 
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Truck and Bus Suits 


ICC starts enforcin; 
Carrier act, and truck « 
rejoice. 


Motor 
€rators 


TRUCK operators are jubila 
good news that at last the 
rier act of 1935 is getting 
Washington, as is evidenced 
that on advice of the Burea 
Carriers of the Interstate 
Commission, the government 
four suits to enforce complia: 
provisions of the act. Sever 
are involved in the proceedir 

At Scranton, Pa., a bill 
tion was filed in the Fe 
against two companies wh 
cused of charging more tha 
lished rates from certain s! 
commodities involved being 
silk mill products. The same 
are accused also of having ct 
favored shippers less than the 
rates. 

The Greensboro, N. C., 
sents an injunction obtained | 
reau of Motor Carriers of 
against the Colonial Motor 
which operates between Green 
Baltimore. The injunction 
cludes restraint against char 
than the published rates and 
more than 15 days’ credit. 

Then at San Francisco a b 
plaint has been filed against a 
pany for carrying passengers 
state commerce after the IC 
to grant a certificate of convenien 

Principals of important trucking 
panies have felt for some time t 
act was not receiving proper 
at the hands of ICC official 
knew that violations were taking 
On many routes and in some 
fected open competition for patro: 
They are glad that at last the IC( 
ginning to crack down on vio 
look for speedy adjudication 


| cases with salutary results on 


would-be violators. 
« 


Westinghouse’s Work Lives 
MECHANICAL engineers this week too! 
time out to look into the 
American Society of Mecha 
gineers, in annual convention 


In bh 
orga 
engi 
whie 


Fart! 


Allis 


The Automotive Industry .. . greatest 
developer of new ideas . . . has an able 


York, spent Tuesday afternoon 
ning reviewing the work of ‘ 
Westinghouse. Fifteen men 
whom had worked for Mr. 
house, participated in a symp: 
terest lay in the fact that the 
tions of this electrical pio: 

evaluated in terms of their important, HS“ 
not to history, but to the pr« 
tioning of American indust: 
were dealt with in their broad 
as influences upon present 
which George Westinghouse’s ‘ 
lives. 


unig 
ally in Koppers, whose growth has largely 
come from inventing, developing and im- 
proving methods and materials. Today, 
as always, Koppers welcomes an oppor- 
tunity of working with manufacturers 


to find new and better methods. 


KOPPERS COMPANY 


Tar and Chemical Division 
PITTSBURGH, PENNSYLVANIA 


A-€ 


Blowers 


Cement 


1. Tarmac for Roads 2. Roof- 

ing Materials 3. Waterproofing 

Materials 4. Bituminous Paints 

5. Creosote for Wood Preserva- 

tion 6. Light Oils 7. Tar Acids 
8. Coal Tar Pitches. 


© Centrifu 


Electric 
D verters 
© Pegulat 
} Perpose 
pf 





) Bullet 


BDECE! 





Suits 


5 Motor 
© perators 


MAN AND HIS WORLD... 


In breadth of SCOPE, there are no other To assemble as one articulated force all the 
organizations quite like Allis-Chalmers — experience and facilities necessary to supply 
engineers to the fundamental industries by the heavy industries with partial or complete 
which Nature’s forces are harnessed and engineering installations, and to assure 
Earth’s resources harvested. ... For 90 years “the highest possible efficiency under the 
\llis-Chalmers has been building this truly purchaser’s conditions”. . . with everything 


unique organization, whose central purpose is: UNDER ONE UNIFIED RESPONSIBILITY. 


-. . Farm and industrial tractors 


A-€ N a I N i” E R E Db i Farm machinery Road machinery 


Blow 

»wers and compressors. = = = = = a = = Feed, flour and flaking mill machinery 
Cement-making machinery, rock Hydraulic turbines and accessories 
crushers. « 

ushers, screens, road-building equip- . Mining, metallurgical and hoisting 
meat . + : equipment 
Centrifugal pumps. Sawmill and timber preserving ma 

El chimery. 

lectric generators. . . : 
= ors, transformers, con . rc Steam turbines, steam engines end 
ers, rectifiers, ewitehgear, and condenser: 
regulators... Electric motors for all : : 
Purpose 





Texrope drives. 


| Bulletins on specific types of equipment furnished on request, Address Allis-Chalmers Mfg. Company, Milwaukee, Wisconsin 
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New York Fair Asks $28,000,000 


Issues 4% debentures and expects business to subscribe. 
Attendance of 50,000,000 in 1939 would pay off 


obligations and provide a surplus. 


IN a paroxysm of farsightedness, the 
New York World’s Fair this week 
launched a drive to raise $27,829,500 
from public-spirited citizens whose so- 
licitude for the fair name of the city 
will be whetted and abetted by the 
anticipation of a rollicksome business 
which is bound to come when hordes 
of free-spenders descend on the metrop- 
olis to see “World of Tomorrow.” 

Department stores, theaters, motion 
picture companies, building contractors, 
hotels, banks, cosmeticians, photographic 
concerns, imsurance companies, restau- 
rants can be counted on to give—but 
not until it hurts. For, in subscribing 
to the 4% debentures, they will have 
two chances to get their money back 
(Chicago’s,Century of Progress not only 
paid off noteholders in full, but man- 
aged to scrape together $250,000 after 
it was all over for charity) : 

One, if the fair keeps pace with the 
prospectus, just issued; two, the busi- 
ness which inevitably comes from mil- 
lions of visitors should keep cash reg- 
isters whirring with the pleasant sound 
of money pouring into the till. 

Long before the first sightseer arrives 
for the opening, April 30, 1939, fair 
money will be in circulation—as con- 
tractors get busy erecting structures, as 
the state and city come through with 
funds to make ready the 1,200 acres 
of Flushing meadows with comprehen- 
sive roads, parking places, mo | other 
necessary appointments. 


Plenty of Big Names 


The Fair Corp., a non-profit making 
body, will spend $28,000,000 on con- 
struction alone. Which accounts for 
the 4% debentures which are now being 
distributed under the empirical guidance 
of Richard Whitney, former head of 
the New York Stock Exchange, and a 
crew of big city bankers whose names 
alone would instill courage into the 
most timid investor. 

Strictly speaking, the debentures are 
not an investment. There is no money- 
back guarantee. Only if the fair goes 
over can the subscriber hope for reim- 
bursement. Banks cannot include the 
debentures in their portfolios. If banks 
subscribe—and they will—they will 
charge up the expense to advertising or 
good will. 

Chicago had an attendance of 39,000,- 
000. New York figures on at least 40,- 
000,000, and even then won't break 
even. On a one-year run, the result— 
after 40,000,000 paid admissions, after 
estimated rentals from concessionaires, 


after returns for services rendered— 
will be a $3,941,000 deficit. 

But the Century of Progress held the 
fort for two years, and had a run of 329 
days, which as fairs go was another 
Abie’s Irish Rose. On the basis of 50,- 
000,000 attendance in the first year, 
the debentures would be paid and there 
would be a surplus of $1,000,000. And 
if the public p maetioe § an encore for a 
second year (with 40,000,000 present 
the first and a 20,000,000 gate the sec- 
ond), then the fair should go over the 
top by $8,000,000. 


Estimates Checked Carefully 


Necessarily, the estimates are rough 
and ready. But trust the bankers to 
keep them conservative! Reasonable 
allowances, though unspecified, are 
made for contingencies, which it is 
hoped will not crop up. Further, the 
figures are based on investigations of 
engineering experts and have been 
checked and rechecked before getting 
the approval of (a) the executive offi- 
cers, headed by Grover A. Whalen, 
former police commissioner; (b) the 
finance committee, of which Harvey D. 
Gibson, president of the Manufacturers 
Trust, is chairman; (c) the executive 
committee, presided over by Mortimer 
N. Buckner, chairman of the New York 
Trust Co., and (d) the board of direc- 
tors, chairmaned by George McAneny, 
president of the Title Guarantee 
Trust Co. 

Characteristically, such an array of 
bankers sound a note of caution: “The 
debentures may not be considered free 
from risk as a financial investment, but 
the Fair Corp. recommends purchase to 
all who wish to cooperate in a project 
which should bring added business ac- 
tivity and profit to those engaged in 
trade and industry in the City and State 
of New York.” And _ that phase, 
“trade and industry”, will, in the final 
analysis, determine whether or not the 
debenture issue “goes over.” 


“Pact” on Swindlers 


SEC and two Canadian prov- 
inces join hands against phony 
stock salesmen. 


TIMES are improving, improving so fast, 
in fact, that the authorities are re- 
doubling their vigilance against the 
phony security salesmen. Latest evi- 
dence is the conclusion of agreements 
between the Securities and Exchange 


; 
MORE HEALTH, MORE S\!! 
tomers like carotin (a vitamin 
ment) in their milk because 
yellew color. Dairymen kno, 
builds sales; research men wo 
ing and breeding of cattle to 
And the exact content is detern 
lactochronometer, shown abov: 
Tucker (left) of Rutgers, and f! 
Jeffers, president of the Bor 
Gorden Laboratory Co. 


Commission and two Cana 
inces for joint action. 
Previously SEC’s John T 
had closed a tentative arrang 
the Ontario authorities (BV 
p38) and now Quebec has 
the officials this side of the b 
the plan of action has been 
in the past the Canadian 
haven't been able to subpoen 
against the bucketeers from t 
States; now the SEC will lis 
get the evidence, and present 
The reasons for the new d 
are clear to Better Business B 
attorney-generals’ offices of stat 
side of the border. The 
operators have found thir 
awfully hot in the United St 
last few years. Many have t 
ing cemetery lots, a few still } 
on a free lance basis, but 
others have fled to Canada 
quietly set up business, deal 
across the frontier. Canada « 
whenever possible, but needs 
mony of the sheep shorn. | 
new set-up they'll get it. 
Meanwhile, the stories of 
swindles and spreading b 
operations within the United 
grossly exaggerated. The b 
off the rose after the 1929 cras 
even tougher after SEC was 
The high-pressure boys still ar 
sell-and-switch and some of 
rackets, but only recently has 
again become worth the risk 
One after another there ! 
outcroppings in Atlanta, S 
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Louis’ New Orleans, and Detroit. 
Fach has been pretty well squelched, but 
‘ye grafters are keeping in practice, re- 

‘ishing old dodges and thinking up 
nee Recently New York's Better 
gusiness Bureau nipped a small-time 
outfit erating out of a pretentious 
fifth Avenue address. But neither the 
Retter Business Bureau nor the attorney- 
seneral in New York has noted any 
vreat pick-up im complaints against 
<windlers, although neither would be a 
bit surprised if the revival came. 

They aren’t very hopeful about past 
educational campaigns helping much. 
An occasional fiction story does some 
cood and some magazine articles which | 
an be dramatized attract public ~— 
tion. But even the most painstaking ef- | 
forts haven't been able to stamp out the | 
cemetery-lot racket (securities authori- | 
ries can't act, because most states can't | 
~e that securities are involved). The 
olib salesman’s claim that, with the 

wth of population, there is going to 

a shortage of burial plots and a big 

in their value in metropolitan areas 
| takes the sucker. 





Indians’ Oil Suits 


Ickes charges major companies 
with excessive deductions from 
royalties. 





WASHINGTON (Business Week Bau- 
)—Should the government succeed, 
rdian of the Osage Indians, in 
vering from major oil companies 
tions made for overage and losses 
to dirt and sediment, every oil 
owner will probably be on the 
stry’s neck. This was the fear ex- 
1 in trade circles here when 
rney-General Cummings announced 
ts have been filed in Oklahoma 
it Donald Richberg had been re- 
i to assist government attorneys in 
iting them. 
Deductions for sediment are a cus- 
nary trade practice but Oil Adminis- 
tor Ickes has been making broad | 
ments for several years that his | 
ins are being cheated. Three per | 
t 1s the usual deduction but Harry | 
W. Blair, Assistant Attorney-General, 
‘plained that the government will not | 
pt to recover this much. Its pur: | 
pose is to determine the actual loss in | 
| and, by court decision, to establish | 
mean loss percentage which can be 
ppled in the future as well as to fix 
the amount of the government's claim 
the defendants in the present 
This will represent the pe men 
n the actual or mean loss and 
3% deduction made by the 
mpanies, 
The litigation will require an ac- 
‘ing over a period of 20 years but 
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WHEN to hire 


publicity counsel 


Often, too often, procrastination is the thief 
of good public relations. It is far better to 
create—early—a proper public understand- 
ing of your policies and your products than 
later to correct a misunderstanding of 
them. The best time for publicity is before 
you feel the need. To create favorable 
public opinion—to launch a new product 
or service—publicity, in experienced and 
capable hands, should be planned, right 
from the beginning. 

To help business men in the intelligent selection of publicity 


counsel, we have prepared a booklet: “60 Questions to Ask 
Publicity Counsel”. Write for it today. 


ROGER WILLIAM RIIS and ASSOCIATES 
FIFTH AVENUE - 


NEW YORK CITY 

















ARE YOU OVERLOOKING 
A BIG SALES OUTLET? 


Syndicate stores (5 & dime and up) are 
hungry for products to sell. Yet this 
highly specialized field calls for a skilled 
and experienced sales technique. You 
may have a product adaptable for this 
market and not know it. Write to us 
today—without obligation—we shall be 
pleased to tell you how we have gained 
volume for companies large and small 
by successful selling through chains. 


HENRY ENGELHARDT & CO., Inc. 


105 HUDSON ST. 2 NEW YORK CITY 











not extend past 1930. Since then 
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A GOOD LIVING FROM 
“INDOOR POULTRY FARM” 
A Complete Plant Under One Roof 


You can have @ complete, compact poultry plant, 
chicks to layers in one building —garage, barn, base- 
ment, etc. You can start with small capital and 
expand. Thousands have done this 

Previous poultry experience unnecessary, Our Ad 
visory Service supplies co information and 
individual guidance. Write for large FREE illus 
trated Catalog explaining the ARNDT System of 
Poultry Raising 

Visit 16,000 Bird Farm 
onstration Farm, 2759 } 
ville, N.J., near Trenton 
by appointment only 
Arndt No. 1 Poultry Plant for Chicks, Broilers 
Pullets and Layers. Price $116.00 F.O.B. Factory 
Convenient payments if desired 


Come and see Armdt Dem 
fottinghar Way ercer 
Open weekdays; Sundays 


M. H. ARNDT MFG. CO. 


Dept. 62 
Trenton, N. 4. 
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NEW STATE and 
FEDERAL LAWS 


HAVE YOU REVISED 
YOUR PAYROLLS? 


January Ist is the dead- 
line! After this date, re- 
gardless of the number of 
persons you employ, you 
must maintain payroll rec 
ords in accordance with 
requirements of the Social 
Security Act and various 
U. S. Treasury Regula- 


tions. 


Send for free booklet on 
payroll accounting for 5o 
cial Security Act describ 
ing approved stock payroll 
forms and complete pay- 
roll accounting outht from 


$6.80 up. 








THE C. E. SHEPPARD CO. 


4435 Twenty-First St. 
LONG ISLAND CITY, N. Y 





a change has been made in the account- 
and agreements between 
the government and the companies 
which are working the tribal oil lands. 
Both oil and pipe line companies are 
named in the suits that probably will 
to trial before next spring 


ing methods 


not come 


Food Men and R-P 


Opinions of grocery industry 
on new law are revealed in 
answers to questionnaires. 

thinks of 
its 
this 


Wat the grocery industr; 
the Robinson-Patman law and what 
effects have been were 
week in the first report of an exten- 
survey conducted for the Asso- 

Grocery Manufacturers of 
America. The report was presented by 
Pres. Paul Willis at A.G.M.A.’s an- 
nual convention in New York City. 
The following attitudes and effects, 
revealed in the survey, based on 
returns of more than exhaustive 
questionnaires distributed by the mar- 
ket research firm of Carroll and Pelz 
to a representative sample of manufac- 
and retailers of all 


indicated 


sive 
C iated 


are 
500 


turers, wholesalers, 
types and sizes: 
19°; of manufacturers paid broker- 


age direct prior to passage of the R-P 


7% paid 


rs” head- 


none does so now 
brokerage through group bu 
quarters; 16% 

On June 19, when R-P was enacted, 
virtually all manufacturers suspended 
advertising allowances. continue 
the pparently in the ex- 
pectation of making some restitution 
later. 18°, have definitely discontinued 
allowances. 40% have restored them 
with significant changes. 

50% of manufacturers and 57% of 
distributors favor advertising allow- 
regardless of the R-P law, 
though 70% of manufacturers and 
677. of distributors record themselves 
as favoring such allowances when paid 
for services rendered as required by 
R-P law. 

Although there has apparently been 
little change in manufacturers’ use of 
or distributors’ attitude toward car- 
Joad discounts and sliding scale dis- 
counts for purchases in larger quantity 
on a single delivery, there has been 
a notable change with regard to cumu- 
lative discounts for purchasés over a 
specified period. 23.4% of manufac- 
turers used them prior to June 19 and 
only 9.4% now, though almost 35° 
of the distributors still want them. 
Also, prior to June 19, 17.2°% of man- 
ufacturers gave discounts on group pur- 
chases for a voluntary chain, and only 


law: 


continue to do so 


2K % 
2 ‘ 


suspension, a 


ances 


// do now, thouch 
demand by approximate 
distributors. 


C7 
no cha ive 
hedules, despite 
80° of 
to prohibit below-cost s« 
i6© of the manufacturer 
and 71% of 
lsory markup on 
of the manufa 


i-basing poi 


th tra 


tributors, 
a compu 
76.6, 
posed to 
outlawing delivered price 
More than 70* the 
(84% of the large man 
prove the intent of the R 
man law as they interpr 
with significant reservati 
fications. Only 40°% ad 
fits from the act, 
hopes of still receiving s 


nt 
aAlil 


o of 


thoug! 


Reich Sells Shares 


Majority interest in Commer 
und Privatbank is restored to 
private hands. 


> 


BERLIN (Business Week B 
Nazi government returned « 
business enterprise to privat 
cently when it sold 22,00 


of Commerz und Privatbank 


WHERE INSURANCE COMPANIES FIND THEIR INVESTMENTS 
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Dece 
TREND ACCENTUATED — Real 
estate is improving but life insurance 
companies’ total investments in that 
field have declined further; corporate 
and municipal bonds continue to 
make up a slightly larger portion of 
total purchases; there has been a 
steady and healthy contraction § in 
policy loans and premium notes. The 
above chart shows the distribution of 
insurance investments in percentages; 
that at the right portrays the “abso- 
lute” relation to the invested billions. 
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1921 


EXECUTIVES MEET—With $23. 
000 to invest, heads of the big insur 
companies got together to analy 
predict at the 30th annual convent 
the Association of Life Insurance I: 
dents in New York this week. Th 
find that U. S. government bonds p: 
the chief outlet for insurance fund 
though interest rates aren't any g! 
traction. Holdings now are $3.54 
15.6% of total investments. 


Other Corporate Securities 
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1 consortium of private bank- | 
1 by Delbrueck, Schickler & 
ransaction reduces the Reich’s 

‘this bank from 70% to 42%. 

il is a new link in the chain 

n which, during the last two 

government has relinquished 

atrol of industrial, banking, 
sing enterprises acquired dur- 
epression. It is no longer nec- 

r the government to own a 

r interest in any business in 


— 


to exercise control over it. 


Steel Back to Owners 





tanding case of the return to pri- 
wne rship was the sale of 100,000,- 
rks’ worth of shares of the Steel 
o the management last March. 
was followed by the sale to private 
of a majority bloc in the 
ig, Germany's largest shipbuild- 
ern. Three years ago this com- 
med hopelessly in the red. Now | 
ating at capacity. 
es Most recent transaction of this kind 
he sale of the Hamburg-South | 
erican Line to a syndicate of Ham- 
bankers and shipowners. 
stored earning capacity due to im- 
1 employment, in conjunction with 
h’s urgent need for the imme- 
e cash which such deals provide, ac- 
s for these moves. 
case of the Commerz und} 
bank, the resumption of dividend | 
s for 1935 brought the shares 
g private banks above par and | 
ed the Reich to liquidate its par- 
with a very small loss (if 
s a loss at all). It is estimated 
the sales of various blocs of shares | 
ressed companies has yielded the 
150,000,000 marks this year. 


One Bank Still Controlled 


Since this transaction, the Dresdner 
Sank remains the only one of the Big 
under government control. Reich 
ticipation in the Dresdner is nearly | 
To find private interests willing | 
| able to take over this bank will, of | 
ise, prove more difficult. 
to the third bank—the Deutsche | 

und Discontogesellschaft—the 
a's i nterest was always confined to 
ority participation. It was further 

i two years ago when the gov- 

nent : boughe from the bank its pala- 
building for 10,000,000 marks. | 
‘ major cases of government con- | 
originally private companies | 
ntended as a lasting investment), 
remain the two shipping concerns 
‘Hamburg American Line (Ha- 
pag) and the North German Lloyd. 
Aun are current in Hamburg that 
¢ Hapag will be sold back to private 
ners soon. These are doubted in 
cause both companies have a 
y to go before earning capacity | 

red to profitable levels. 


ommerz 
tored to 
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_and here is our 
nearest representative 


—says Boston Gear 


An identification 
service that reaches far 
for sales 


Don’t lose business in cities where you 
have no permanent sales representatives 
or retail outlets. “Foreign” listings in 
the classified telephone directory of those 
cities will get sales for you just as they 
do for Boston Gear Works, Inc. 

When you display your trade mark and 
list your representatives located in nearby 
cities, your customers and prospects can 
refer to the classified. They are always 
as near as the telephone. 

For example, Boston Gear shows its 
trade mark and lists its Cleveland, Ohio, 
branch in the Akron directory (upper 
right). The Cleveland listing is shown in 
the Cleveland book. 

Use the ‘yellow pages’ to tell prospects 
“where to hny it.” American Tel. & Tel. 
Co., Trade Mark Service Divi- <i, 
sion, 195 Broadway, New York; 
or 311 W. Washington Street, \, , 


Chicago. eons 


A“foreign” listing—Cleveland 
_ outlet Ta) the Akron directory 


CLASSIFIED TELEPHONE DIREC Tony 





| \¢ 


Gears 
BOSTON or hing oneests 


yw 
_ 


A local listing—Cleveland 


outlet in Clevelane directory 


cL. 


ASSIFIED TEL EPHONE DIRECTORY _ 
a ee 
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BESTOW GEAR STOCK pneeests / | 


Gears. Serre 
Crain & re 
ris. Pulte 
Brocks. Universa 

Shaft Couplings . 
eings. ¢ ® ~~ os 
etc. i” 
ser naaees ined 
sizes 


“WHERE TO BUY 17” 


Boston Gear Words tne we +e 
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Business Abroad 


Nazis bring all business in the Reich under govern- 


ment price control. 
together as German-Japanese pact unfolds. 
rushes preparations to defend itself in case of attack. 


France and Britain draw closer 


Russia 


PRESIDENT ROOSEVELT’S personal page sme in the Inter-American Conference 


definitely marks the beginning o 
business recovery (page 11). 


a planned program of leadership in world 
Rumored reports of a settlement of the French 


war debt to the United States for about $500,000,000 should be taken more as a 
trial balloon than as a figure at which formal negotiations will actually be opened. 


It is too early to estimate with any 
accuracy at what figure the debts might 
be settled, but it is no exaggeration to 
say that Washington can bargain closely 
for Europe is eager to remove this blot 
on its credit record and regain access to 
the American money market. 

Germany's new tie with Japan has 
alienated British sympathies. A few 
months ago there was serious talk in 
London of a loan for Berlin. That 
definitely is silenced now, and British 
rearmament will be pushed intensely. 

Washington's newest reciprocal trade 
pact—with Costa Rica—is important 
because it helps to round out the record 
of new agreements with Latin-American 
neighbors. The volume of business in- 
volved is small, but our exports which 
will benefit are largely processed agri- 
cultural products, which in no way 
jeopardizes the plan to extend the tariff 
act when it comes up for consideration 
in congress early in the next session. 


Russia Calls in Bonds 

The Soviet Union and Argentina 
made important announcements this 
week concerning their financial obliga- 
tions in our markets. The Russians 
have called for redemption the entire 
issue of 10 pe Soviet Union gold bonds 
due in 1942. They were the first Soviet 
bonds to be sold in this market. At 
the time they were marketed each 100- 
ruble bond sold for $51.45. Devalua- 
tion of the American dollar since then 
makes them callable at about $86.56. 

Argentina took a second step in an 
extensive refinancing program. The 
Buenos Aires government is retiring all 
of its outstanding external 6 pc sinking 
fund bonds of 1925, due June 1, 1959. 
Nearly $37,000,000 of these bonds are 
still held in this market. No new issue 
will replace these bonds, though a few 
weeks ago the Argentine refunded at 
414% about $23,500,000 of outstand- 
ing obligations carrying a higher rate. 

In spite of war tensions on the Con- 
tinent, Germany has issued invitations 
for the annual Leipzig Trade Fair, 
which opens its special machinery ses- 
sion on Mar. 1. Attendance is expected 
to surpass last year, which set a post- 
depression record. 
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In London, the Simpson affair has 
momentarily supplanted all other news 
in the minds of both the cabinet and 
the public. As one liberal Englishman 
told Business Week recently, “The 
King is really proving very difficult to 
handle in this situation.” 


Germany 


Reich sets new model in busi- 
ness representation to carry 
out nationalistic program. 


BERLIN (Cable) Germans are ner- 
vous over world reaction to the new 
Pact with Japan. British reaction espe- 
cially is being watched, because Britain 
is admittedly guardian of Holland's Far 
Eastern Empire which is reputedly af- 
fected by the new accord. 

More —— to the public is the 
new Nazi decree prohibiting absolutely 
all price increases above the level of 
Oct. 18. It is the most far-reaching 
regimentation of business yet an- 
nounced in Germany, for it covers even 
luxuries, services, and rents, and all 
commodities except those already cov- 
ered by special regulations. 


It iS indicative of the m 
will be pursued to carry « 
Year Plan for self-sufhicic 
the determination of the N 
waste no time in overcon 
in the way. The ultimat 
ment control is the supp! 
nouncement _ that capital 
will be decreed for any cit 
guilty of attempting to av 
lations and smuggle their < 
the country. 

This attempt to freeze 
price structure is undertak 
when the upward trend of 
and domestic prices is 
and when the Plan _itsel{ 
means higher costs for raw 

It is significant in this 
that the European steel carte! 
raised all its export prices 
taking advantage of the 
shortage in Britain, Germany 
of other leading producing « 

Motor fuel is almost the 
tant exception to the Ger 
freezing plan. Costs of all ; 
this line will rise 10% by «x 
order, to provide funds for « 
of the highway program 
supported exclusively by short 
rowing. 


France 


Blum government is embar. 
rassed by demands of Com. 
munist supporters. War debt 
negotiations will be pushed. 


PARIS (Wireless) —Develop 

the Spanish situation are mor 

ing to Paris than the annou: 

the new German-Japanese p 
Premier Blum’s Popular | 

ernment is dependent for its support 


EVERY MAN HIS OWN BARBER—Moscow barbers have found a way to 


cost of shaves. 


Self-service shops feature plenty of hot water, soap, tow: 
shaving sets—but the barber is only an attendant; the customer handles t! 


razor 
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embar- 
of Com. 
War debt 


rushed, 


o cut the 


we 


h 


5S 


razor 


WEEK 


group of Communists repre- 
the present French parliamnt. 


ent is insisting that France take | 


. aggressive stand in support of the 
ipralists in Spain, and that the military 
th the Soviet Union be expanded 
e more definite. 
lum government is determined 
1in relations with Britain so is 
both requests. Also, the new 
e parliament, if passed, will 
rkers and employers to arbi- 
will outlaw any strike not 
ed by a majority of the workers 
alienate the radical group of 
wnists who favor direct action 


1 force a reformation of the French 
overnment with the support of groups 
ther to the Right. 


More Confidence Seen 


The internal situation is not critical, 
ind a shift slightly to the Right would 
proba bly, at this point, encourage 

eater ‘financial ciativans 3 in the gov- 
rmment. 

France is eager to settle the debt 
westion with the United States, but 
plans have not gone as far as this week's 
headlines implied. Premier Blum is 
not expected to go to the United States. 

litt, the new American ambas- 

ador to Paris, is thought to have ade- 

e authority to handle all preliminary 
gotiations. 


Great Britain 


London fears war bluffing in 
Europe has gone too far 
for compromise. New housing 
plans are announced. 


LONDON 
shows no signs yet of tapering off. The 
business activity index for October was 
81,% higher than in the same month 
last year. Retail trade barometers read 
more than 7 points above 1935. 

The British fear that war scares have 
definitely gone beyond the bluffing 
stage, and that trouble will inevitably 
grow out of the bold moves which cer- 
tain nations are taking now to maintain 
their prestige at home (page 11). 

The pessimistic press this week pre- 


(Cable)—England’s boom | 








dicts that there is a hard and fast terri- | 
torial partition in the German- agen 


pact which has not been publicly dis 


— but which would wind up the | 


ght with communism with Japan in 


possession of the Netherland East Indies 
and French Indo- China, with Italy in | 


possession of French territory along the 
present border, and with Germany oc- 
cupying Czechoslovakia, Austria, Memel, 
and other former German territories. 
The ebb and flow of these war scares 
egularly affects the stock markets. The 
tecovery in Argentine securities is en- 


fir, 


itely due to the expectation of war, 


‘ollowing the recent weather blights in | 
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A CHRISTMAS GIFT THAT... 
FITS AN EXECUTIVE FRIEND 


prob ibly the 
for 


Christmas giving, 
suitable 


attending 
that of finding 


Of all the 
most vexing 
business associates. 


You want your gift to be unique, 
taste—to be useful and appreciated by the 


Business Week combines eae h one of these 
inexpensive gift. Most important of all it is 
repeating suggestion of your thoughtfulness—not for just a few 
days or merely each month—but for every week during 1937. 
Its value as a Christmas gift is absolutely assured for it will give 
your friends an accurate picture of current conditions in all 
industries in all sections—reviewed and condensed. Its useful- 
ness is assured for it will give them a ready to the 
stant, if unspoken, speculation, “What's next?” 


Why not give several of your 
Business Week this vear? You 
priceless time and energy .. . by 
and significant business news in 
accurately, and completely. 


SPECIAL CHRISTMAS GIFT RATES 
established a special Christmas rate “ three yearly subscriptions 
for $10.00. Since the regular rate is $5.00 the vear, 
five dollars and send Business Week for a whole year to three of 
your business associates by taking advantage of Christ 
gift rate. If you wish, you may include your own renewal as 
of these. It will be extended from the expiration of your present 
subscription. 


BUSINESS WEEK—THE EXECUTIVES' BUSINESS PAPER .. 


There is one condition attached to this gift offer. Because Busi- 
ness Week's circulation is confined to business executives, we must 
ask you to include only those men who hold executive positions. 


We 
all business executives for whom 
titles of some of your friends may not be listed on the attached 
gift blank. If such is the case, we will be glad to have you in- 
clude their subscriptions if you will indicate their official titles 
next to their names. 
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ssociates a gift subscription to 
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are sorry that space will not permit us to print the titles of 
Business Week is edited. The 


names and addresses of your exer utivefriends 
order blank. It forms return en- 
folded, sealed and mailed “as is”. If you 
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do it now we will be 
are already subscribers. 
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Argentina’s competitive states. Britain's 
plans, still formative, for building up 
a war food reserve are bound to benefit 
the Argentine. 

Lancashire's textile recovery has the 
same cause. There is still no trace of 
any government orders for war mate- 
rial having been placed outside Britain, 
except for machine tools and the like 
which are regularly purchased in 
Canada and the United States. 

The best test, perhaps, of the reality 
of the fear is that, whereas a few months 
ago conscription was regarded with 
horror and politicians were tumbling 
over themselves making pledges against 
it, some form of compulsory service is 
now almost taken for granted. 


Housing Boom on Way 


Just as Britain’s housing boom seems 
to be flattening out, plans are announced 
for new building projects with munici- 
pal support. Socialist leader of the 
London County Council is Herbert 
Morrison, who recently returned from 
America saying that the United States 
is years behind Britain in housing. He 
is now about to launch the greatest re- 
housing scheme in British history. The 
Council will spend nearly $9,000,000 
of taxpayers’ money to rehouse 4,700 
people. 

Rural England is also spending money 
on working-class improvements. The 
Norfolk Education Committee plans to 
spend $2,500,000 om new schools. 
There are 458 schools involved, affect- 
ing 40,598 children. 

These are symptoms of the way in 
which local taxation tends to spread, 
affecting costs, impairing Britain’s com- 
petitive power—but keeping the nation 
happy with the idea of building an Al 
race out of a C3 population. 

In part to encourage foreign visitors 
for the coronation next May and in 
part to line up with a trend on the 
Continent, Britain has come to terms 
with the United States for the reducing 
of visa fees from $10 to $2. The new 
rate will be come effective in April. 


Soviet Union 


Moscow boasts domestic food 
supplies adequate to feed 
country during a war. Tran 


buys first export locomotives. 


Moscow (Cahble)—To bolster their 
own courage in the face of war threats 
and to warn enemies that the Soviet 
Union is now completely organized to 
feed itself through a long campaign, 
Kremlin officials this week issued reas- 
suring statements on the country’s pro- 
duction record for the crop year. 

In spite of one of the worst droughts 
in years, the Russians—with the aid of 
an increasing region artificially watered 
and the benefit of deeper plowing 
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gathered as large crops of grain, beets 
(for sugar), potatoes, vegetables, and 
fruit as last year, and larger cotton and 
flax crops. 

Gold production is mounting rapidly, 
but specific output figures have not been 
released. Ambition of the Kremlin is 
to catch up with, and surpass, the Rand 
as soon as possible. Soviet production 
last year amounted to 6,000,000 ounces, 
in comparison with a total in the Rand 
of more than 10,000,000. Every gold 
mining area in Russia is producing larg- 


. _—s ee Sie 


Int nal 
GIFT TO THE CITY—The Bank of Eng- 
land, undergoing extensive remodeling and 
expansion of its building, takes time out 
to make a gift to the city. In a ceremonial 
opening, the Lord Mayor accepts the use 
of new pedestrian facilities, between 
Princes St. and Lothbury through the 
bank’s Tivoli corner. 


er quantities this year, some of them 
having increased their output four 
times. Mechanical equipment is im- 
proving in both quality and quantity. 
The amount of gold produced this year 
in the newly opened Kolyma and north- 
eastern Yakutia alone is said to exceed 
production totals in the whole of 
Alaska in any of its boom years. 

Synthetic rubber production is grow- 
ing so rapidly that the Soviets claim that 
by next year they will be free of the 
need of imports. One-half of the coun- 
try’s rubber needs this year were sup- 
plied by the synthetic product, in con- 
trast with a bare 7% in 1933. 

Russia is about to export its first lot 
of locomotives and freight cars. It isa 
small order going to Iran (Persia), but 
Germany is fighting for this Near East 
market. 

Russia’s trade with this part of the 
world is, as a matter of fact, increasing 
steadily. The trade turnover with Iran, 
Afghanistan, and Turkey last year ap- 
proximated $52,000,000. 


Canada 


Dominion will have f 
continental air ser, 
July. Parliament 
trade concessions to 


t trans 
next 
rant 

Britain, 

OtTtawA—The Canadian 

to meet on Jan. 14 for a 

session. It must be over b 

April to allow Prime Min 

zie King and cabinet col 

tend the King’s coronation 

perial Conference to follow 
National defense plans, , 

revision of the Empire 

transportation — v 

principal items for discussic 
Detense measures will 

not imperial. Money will | 

coastal defenses, extension 

tary aviation service, mech 

basic army units, increased 

training. Preparedness for 

version of civilian industry 

tions production will be con 

government attitude will 

the defense of home shores : 

others will urge contribution 

defense. 

Trade treaties with Germ: 

and perhaps other countries 

mitted for ratification. Main! 

exchange most-favored-nat 

ment. The Bennett Cons« 

position party will demand | 

of advantages gained in the 

pire pacts but the ministry 

London prepared to mak 

concessions to Great Britai 


Profits Under Fire 


Revision of the Canada-G 
pact probably will benefit 
textile trade, especially in \ 
ditions and practices in the 
industry which were revealc 
cent Commission survey. ¢ 
tile companies are accused 
excessive profits under exis 

July 1 is set for the ina 
Canada’s transcontinental air 
passengers, mail, and express 
ernment will supply the lan 
nearly completed now at a « 
000,000. Operation of the s 
ably will be turned over to s 
mercial interests, the railways 
ing. Canadian-made planes, 
nadian personnel will be us 
will be a daily service bet 
treal and Vancouver, with fe 
ices to industrial centers in O1 
mining regions in the north. 

Total Canadian trade for t! 
months amounted to $1,50 
which is double the figure 
Mineral production will ex 
year’s all-time high of $31 
This year’s newsprint product 
set a new record. Manufactur 
about 10%. Railway gross 
have impreved from 6% to % 
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Money and the Markets 


tran ; 
Now 


way, 
high 


New Deal comes up to the last 
if its first term in an enviable 
government bonds are sell 

highest prices of all time 
lreasury believes that it needs 
ttle new money. So Sec. Mor- 
n Monday, Dec. 7, will an- 
offering of $1,500,000,000 
ludes $1,187,000,000 of re- 
and a little over $300,000,- 
new money. 
irket is groomed and ready. 
have reduced their holdings of 
nt bonds to be in position 
new issues which generally 
ie “sweetener” of slightly bet 
n open-market yields. 


next 

Srant 
De 6 
Britain, 


C 


Holdings Cut, Prices Firm 
lings of governments by report- 
Federal Reserve member banks in 
ling cities dipped $72,000,000 
week ended Nov. 25 and have 
lined $199,000,000 since Sept. 23. 
hese operations haven't weak- 
market, however, may be 
the following prices of 
resentative issues: 


trom 


Maturit) Nor. 30 
Is 1947-52 121.6 
is 1944-54 116.7 

1946—49 108.30 

1941 109.19 

19 108.4 
106.18 104.17 
. 104.18 102.31 
42nds of a dollar.) 


Sept. 4 
119.9 
114.11 
107.8 
109.8 
i6—48 106.5 

1945-47 
is 1948-51 
fter decimals are 
Banks’ avidity for the new securities 

onstrated, too, by the fact that 

tes issues to be called are sell- 


t prices which wipe out the inter- 


that Dec. 15 financing is as good as out of the 
warnings and regulations are due. 
enough to make buying more selective. 


Stocks are 


The $358,.000,000 
of notes due Dec. 15 and the $429,- 
000,000 due Feb. 15 are quoted at a 
bid price of 101 9/32. This premium 
of 1 9/32 points is more than the in- 
come to maturity, resulting in a ‘‘nega- 


est yield entirely. 





BANKING’S EARLY BIRD 


As is its quaint custom, the 
Bank of the Manhattan Co., 
New York’s original water 
supply company, held its 
annual meeting before the 
end of the banking year. 
That was this week. Other 
banks, over-the-counter 
brokers, investors looked on 
with supercharged interest. 
The report would be a clew 
to what the other banks 
would report six weeks later. 
J. Stewart Baker, chair- 
man, said results were en- 
couraging. Based on the 
first nine months, 1936 
earnings are expected to 
amount to $4,000,000, about 
$1,000,000 in excess of 
dividend requirements, about 
$250,000 above last year. 











tive yield.” This means simply that the 
banks have snapped up the notes in 
order to secure ‘rights’ on forth- 
coming that as holders of 
called bonds they could turn them in, 
share for share, for new ones 
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June 17 and an average of about $2,- 
000,000,000 through April, May, June, 
and July). 

Thus the Treasury will come up to 
the year-end with about $1,500,000,000 
on hand to meet running expenses. It 
will have borrowed in new money a 
little more than the President’s Sept. 
2 budget estimate of $750,000,000 for 
the fiscal year ending June 30, next. The 
reason expenditures have necessitated 
borrowing beyond the President's esti- 
mate (and may necessitate some more 
borrowing) is that drought relief up- 
set the apple cart, Mr. Morgenthau 
explains. Such unanticipated payments 
may run to $500,000,000 before it is 
all over, the Treasury chief indicates. 


Await Tax Law Effects 


The next interesting date which the 
fiscal experts will approach in their 
juggling of astronomical figures will be 
Mar. 15. Then the first quarterly instal- 
ments will come in under the new tax 
law—corporations’ direct payments = 
the presumably swollen imposts which 
will have to be met by their stockhold- 
ers whose personal incomes were aug- 
mented by tax-forced dividends. 

By the time the boys in Washington 
have counted up the Mar. 15 tax re- 
ceipts, the securities market outlook will 
have been clarified not a little. Success 
of the 1936 tax law will tell the whole 
story of whether or not the budget can 
be balanced in the near future. And 
balance or unbalance for the budget 
will determine whether people are go- 
ing to plunge into stocks and commodi- 
ties as an inflation hedge or follow 
more orthodox investment precepts. 
Many Warnings Coming 

No amount of credit control in the 
meantime can tighten the screws suffi- 
ciently to guarantee positively against 
an inflationary splurge. There is now 
a growing feeling that recovery will 
continue to slash the relief burden and 
that the new taxes can balance the bud- 
get at some date not too far removed. 
But, if such proves not to be the case, 
there is a minor boom now on in com- 
modities which shows just how easily 
the flood-gates could be burst. 

Between now and Mar. 15 the stock 
markets seem to be in for an almost 
unending stream of admonitions and a 
few positive actions which may take the 
edge off speculative ardor. Traders 
have heard the Securities and Exchange 
Commission declare that broker-dealer 
functions are to be segregated, and they 
see less liquid markets as a result. 
They have heard the President warn 
that “hot money” from abroad en- 
dangers our markets. They have heard 
SEC Chairman Landis and Federal Re- 
serve Board Chairman Eccles assert that 
stock speculation isn’t eating up too 
much credit, but that the situation will 
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Wide World 
THEIRS TO DISPOSE—Choosing a suc- 
cessor to the late O. P. Van Sweringen 
fell to the lot of millionaires George R. 
Ball (right), the fruit jar man, and George 
A. Tomlinson, Great Lakes shipper, this 
week, They were “Van's” backers. 


bear watching. And they have heard 
RFC’s Jesse Jones twice say that stock 
prices seem still to be sound but that 
we can’t be too careful. 

These little hints from Washington 
all are straws in the wind. The market 
could take a tip and play dead. But 
that isn’t the way things usually work 
out, even though prices have done little 
enough the last few days. It isn’t hard 
to remember back to 1928 and 1929 
when the Federal Reserve was warning 
about speculative excesses. Nor is it 
difficult to recall how soon Wall Street 
decided that the banking authorities 
were squeamish old women, how 
traders Dawe that credit stringency 
was artificial, how they derided 17% 
call money and rode on to the fall. 

Followers of the stock market now 
are even less susceptible to warnings. 
The price structure is not built on the 
use of credit, but rather on the know!l- 
edge that it is available at cheap rates. 
A real year of recovery has bolstered 
stock buyers’ conviction that the rise is 
on a sound footing. The old year 
promises to pass out on the strongest 
note of the rebound from depression. 
And few see anything but further gains 
in the months ahead. 


Weigh New Credit Controls 
Nevertheless, a few positive credit 
control steps in Washington might not 
go calieaie’. Higher reserve require- 
ments or open market operations to 
slash the accumulated surplus of bank 
credit, would be one. The proposed 
new margin requirements or floor 
traders might be another. Balancing 
the federal budget could be still an- 
other, for that would end the inflation 





talk; but it would have 
effect of stabilizing business. 
ing earnings, and thereby 
stock prices. 

Meanwhile, stocks are hi 
to invite great selectivity « 
of buyers. That tendency |} 
coming increasingly evident 
ten days. Merchandising sha 
amusement stocks were 
some time, on prospects of 
Christmas season. That seas 
shaping up with all the vigor 
and these shares have held 
well despite general profit-tal 


“Inflation Stocks” Rise 


The so-called inflation stock 
representing real estate and 
investments—also have attra 
lowing. Latest to join in t! 
have a. the hide and leat 
These latter, however, have | 
by a rise in the long dormant 
ket quite aside from inflation 

Most of these hide 
shares are still almost in the 
class, with some preferred st: 
able in the 30’s. These prefer 
attracted no little attention wit 
usual situation in American 
Leather adding to festiviti: 
company plans a new issue of 
common shares. It would the: 
ally buy preferred in the 
opportunity presents and sell 
to pay for it. Sharpshooters 
chance to pick up —. 
company wanted and the price 


arke 
Suing 4 
[tilities 
simplify 


24 points on Monday on larger 
volume than in the past full w 


Demand for Penny Issues 


Also it is clear that so: 
combing the list for stocks tl 
selling for $1 and $2 (and it’s 
the sucker public that does that) 
ceptional activity has appeared 
eral issues in this category ai 
have risen without much rr 
Whether they have discovered 
ers” is open to question, b 
than 77,000 shares of Mother 
(about $2) were traded one d 

Of a more substantial « 
seems to be the interest in heavy 
try stocks, although many tra 
convinced that their prices dis: 
future pretty far in advance. 
steel operations, back up to ¢! 
high, are a case in point even 
the spurt may reflect buying | 
ptice rise just posted on steel | 

The railroads are lending 
petus to this pickup in heavy 
for the first time in years. Lat 
item was Atchison, Topeka & % 
Fe’s order for 116,916 tons « 
That brought rail orders for t 
three months to 610,000 tons 
213,000 in the like 1935 

Added to the rail orders 
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. Jocomotive buying since 1930. 





MEL 





ixomotives worth $3,985,000. 
. ‘allowed by a few days New York 
a's order for 100 steam engines, 
rae deal ($8,600,000) since 1929. 
ind the New York Central also sup- 
1 one of the week's newsy items 
. it paid off the last of its RFC 
This totaled $16,858,950 includ- 
"¢%969,000 of notes bought by 
¢ from Public Works Administra- 

Central thus was the 25th road 
wil itself out of RFC, cutting the 
a's advances to the carriers from 


’ 


7 000,000 to $412,000,000. 















larke Blocks Way 
‘sing and sued, he prevents 
[tilities Power & Light from 
implifying its finances. 


ey L. Clarke may be out of but he’s 
» through with Utilities Power & 
ht Corp. The erstwhile utility and 
min picture magnate is piling law- 
¢ stop lawsuit—and the company is 
listing in kind. 

In October, Mr. Clarke sued Floyd 
Odum, president of Atlas Corp. He 
enpted to get a court order extending 
s option to repurchase debentures and 
xk in the $400,000,000 enterprise. 
hen, Mr. Clarke resigned as U. P. & 
president. 

Atas denied all allegations, and 
Inly decided to let the courts and 
mre take their course. Last week 
lke reared up again, presenting a 
ion in the federal court in Chicago 
ling that Utilities Power & 
ght be reorganized to protect its se- 
ty holders, of which Clarke is one. 



























harge and Counter-Charge 


Thereupon, this week directors of U. 
& L. filed suit against Clarke, alleg- 
misuse of funds approaching 
0,000. Clarke answers that the 
tion is just an Odlum smokescreen. 
kt Mr. Odlum sits back and suavely 
serves that “Harvey L. Clarke’s state- 
tas far as it refers to me or by 
plication to Atlas Corp. is ridiculous. 
Everything else in Mr. Clarke's 
aement in regard to his personal 
msactions or his championship of the 
terests of the stockholders will pre- 
mably come before the courts in due 
purse for adjudication.” 
Meanwhile, Utilities Power & Light 
Ppears to be firmly ensconced under 
“as control, although that investment 
*t 1s not represented on the board of 
wectors. Atlas owns a gob of deben- 
ts and stock, which since Clarke's 
ton expired (BW—Oct24'36,p51) 
sno strings attached to it. The nub 
tthe Clarke case is that Atlas nego- 
ted the sale of U. P. & L.’s British 
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properties (BW’—Aug8'36,p14) to the 
detriment of the utility. 

Atlas smiles that off, pointing out 
that Clarke, as president, signed the 
power of attorney authorizing Odlum to 
consummate the deal. But neither Atlas 
nor Utilities Power & Light can smile 
off the lawsuits, which tend to hold up 
the simplification of the utility com- 
pany’s financial status. When the British 
properties were sold, the company con- 
templated using the $25,000,000 ob- 
tained therefrom to retire outstanding 
debentures. That important fiscal mat- 
ter is still in abeyance. 

. 
Central Banks—Major European na- 
tions, relieved of immediate currency 
worries by devaluation and international 
cooperation, have settled back into the 
ways of easy money. Central banks are 
relieved of discount rate jiggling to pro- 
tect guilders, francs, or what have you. 

And Switzerland, perhaps the nation 
most isolated against shock in all the 
world, on Nov. 25 cut its discount rate 
from 2% to 114%. That's the lowest 
figure quoted by a European central 
bank and directly reflects recent gains in 
the gold reserve—revaluation, repatria- 
tion, and dehoarding. Without allow- 
ing for the fact that Swiss francs have 
been cut from a value of 32.67¢ to 
23¢, the Alp-bound republic’s pool of 
the yellow metal is up to about 2,500,- 








000,000 francs against the all-time high 
of 2,600,000,000 in 1932. The low (in 
32.67¢ francs) was more than 1,000,- 
000,000 francs under the present figure 
and it is estimated that 2 half the 
gain represents revaluation’s markup. 

When the Swiss National Bank cut 
its discount rate under France's 2% 
and Holland's 214%, it meant: “Enough 
gold has come back; we discourage a 
further influx from other nations.” To 
emphasize those sentiments, Switzerland 
has decided that it will not buy all the 
gold offered to its central bank. Pur 
chases are a matter for individual nego 
tiation and some metal is reported mov 
ing to London and New York markets 

Switzerland never was as active in 
discount rate juggling as France and 
Holland. The rate was 2'4% a year ag 
and was cut to 2% in September and 
to 1%4% last month. Meanwhil 
France has changed the rate 15 times 
(between 2% and 6%) and Holland 
10 (between 214% and 4Y% 

. 

Bonus Resumption—In November, 
1932, directors of New York’s Corn 
Exchange Bank Trust Co, held a mect 
ing, and left the boardroom smiling at a 
time when smiles were rare. Business 
was bad, stocks were fishing for new 
lows. But the directors had just author 
ized a Christmas bonus. 


Last week directors met again. And 








Hundreds of organizations through- 
out America are increasing their 
plant and marketing facilities with 
financial aid obtained through the 
LAWRENCE SYSTEM. 

This method enables them to ex- 
ceed open credit limits from 1 to 3 
times. It does not conflict with es- 
tablished bank connec- 
tions nor interfere with 
normal business opera- 
tions. More important, 


JAWRENCE 
SYSTEM 


FOR — expansion 


— modernization 
— increased production 


it does not entail the use of finance- 
company or other high-cost money. 
Loans are made at lowest acceptable 
banking rates. 

Practically every type of business 
dealing in raw or finished goods can 
quickly obtain new working capital 
through LAWRENCE System. Learn 
how such funds maybe 
made available for your 
business. Call or write 
Dept. D-15, any office. 


CREATING COMMODITY PAPER AGAINST INVENTORY 


A. T. C1BSON, President 


NEW YORK: 52 Wall St. e CHICAGO: One North LaSalle St. e BUFFALO: Liberty Bank Building 
SAN FRANCISCO, CALIF: 37 Drumm Street e LOS ANGELES, CALIF: W. P. Story Budding 
FRESNO, CALIF: 2030 Anna Street * DALLAS: Santa Fe Building « SPOKANE: 155 South Stevens 
HOUSTON: 601 Shell Bldg. * PORTLAND, ORE: U.S.Natl.Bank Bldg. * BOSTON: 49 Federal Se. 
SEATTLE: 1014 Fourth Avenue South © HONOLULU, T. H: Dillingham Transportation Building 
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Sree Pick-Up 
Sree Delivery 


via ERI 
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e More than two years ago 
the Erie pioneered in estab- 
lishing store-door pick-up 
and delivery for less-than- 
carload freight. Now Erie 
steps forward again, broad- 
ening this service by offer- 
ing it at regular freight rates. 
There is no extra charge. 
nee this new Erie way 
| simplifies pick-u 
| aes d details. There’s no 
divided responsibility. No 
, drayage charges. No lost 
| time or confusion. 


me 


and de- 
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This new service is another 
| example of the savings Erie 
makes for its shippers. It’s 
another convenience added 
to the on-time, dependable 
| handling of freight which 
' has made the Erie the yard- 

stick of shipping. 

When shipper or consignee 

provides cartage, Erie makes 
;, an allowance of Sc per 
' 100 pounds, 


» You can also ship C.O.D. in connec- 
+ tion with this P. & D. service and 
| Erie will collect your invoice for a 
| pmominal fee. 
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; On your next order phone your local 
Erie representative. 





















|again, after the meeting, they smiled. 
They authorized, after a four year lapse, 
another bonus.; On Dec. 15, all officers 
| and employees, except directors, will 
| receive two weeks’ extra pay. Other 
banks are likely to follow, though the 
policy is not likely to be entirely gen- 
'eral. Bank earnings are not what they 
used to be when commercial funds were 
in demand and call money could be lent 
at more than a nominal rate. 

Brokers also are perky. Hirsch, Lili- 
enthal & Co., members of the New 
York Stock Exchange, this week upped 
| salaries 10% and have voted two weeks’ 
|bonus. Although brokers are worried 
| about the Securities and Exchange Com- 
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mission and segregation, the volume of For the feeling is that f the N 
trading has been peppy over the last ing that it soon might By shingt 
several weeks. With commissions roll- war, would be a big j ' 
ing in, generous impulses that are part wheat is available for 
and parcel of Christmas are hard to time of relative world s ing 
resist. So the recent rise has { 
: than a little interest. It 
Canada’s Trade—Washington fig- until Canada is sold out 
jures again have been seized upon to to Nov. 20 had export M 
| prove that farmers in the United States bu. from this year’s sl 
are getting the worst of the deal in 61,626,100 bu. in the lil 
this reciprocal trade business. And, on That shows how little d 
the statistics by themselves, this is clear has been to wait for tl 
enough. For United States imports of sphere’s crop which will 
farm products from Canada in the first in a few weeks. 
nine months of 1936 rose over $22,- This war aspect of a 
000,000, to $66,320,000. Meanwhile, firm market was empha 1 W 
our farm exports to Canada rose only when Britain’s food-d \ 
$6,000,000, to $36,000,000. livened the bull crow 
There is one basic fallacy in that up to 3-year highs ] 
argument. It overlooks the very nub week and the Decemb 
of the trade pact idea. The treaty above $1.20 a bu. early t Eng 
arrangers’ thesis is that the United Whether these brisk 
States must buy more than it sells in be attributed to war s 
|one line in order to sell more than it world situation, or bot! 
|buys in some other. In the case of sequence when demand 
Canada, the Department of State ar- absorb large profit-taking 
ranged that we should take more agri- imum of unsettlement 
50 > 10 
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pleas of Alberta business, 
chart seems to have taken 
Don’t give up the scrip!” 





taresr victim of alphabetophobia 
‘ye Social Security Board, which has 
’ staff that “the use of S.S.B. 
by employees of the board in 
» the Social Security Board 
| Security Act should not be 











So 
under any circumstances 

Previ sly it seemed that only the 
sponents of the New Deal were afraid 
; the New Deal alphabet. One of our 





shit correspondents remarked a 
weeks ago that “if they keep on 
shabeting everything, they'll soon be 
sag initials to designate the White 
jouse and the Senate Office Building.” 







; makes the supremely silly charge 
+ Mussolini has turned some of his 
ps over to the Spanish rebels. 
vould be a violation of an Italian 
several countries, including 
The Washington 
Treaty provides that no signatory 
give, or otherwise transfer 
its navy for further military 
Would Spain actually hint that 
s a treaty-breaker ? 







Lait states. 












ile of the 18th century the 
Norfolk was the premier duke 
and Jedediah Strutt was a 

er in Derbyshire. Strutt got 
the problem of producing 

ls on the stocking frame, 

3, when he was 32 years old, 
Strutt’s Derby ribbing 

It was the start of a great 
iccess. In later life he revo- 
the manufacture of calico by 
ng that it could be made en- 
cotton. He died in 1797, 
ledediah Strutt. And the Duke of 
Ik was the premier Duke of 

















Jedediah Strutt’s mills was 

: Belper. In 1856 his grandson was 
Baron Belper of Belper, and in 
Jedediah Strutt’s great-great-great- 
ghter, the Hon. Lavinia Strutt, 

Q f the third Baron Belper, be- 
gaged to Bernard Marmaduke 
Howard, Earl of Arundel, 
ltravers, Earl of Surrey, Baron 
Clun, and Oswaldestre, Earl 
\ lk, Duke of Norfolk, earl mar- 
hereditary marshal and chief 
England, premier duke and 

earl, owner of about 49,900 

1d descendant of a long list of 

), from the 12th century to the 
mbed to power on the battle- 

id in political strategy, fighting 
gn and civil wars, winning titles 
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and possessions, losing them, winning 
them again, and handing them on to| 
peaceful and decorous. 


heirs more 


THE Howards had had their day by the 


middle of the 18th century, when 
Jedediah Strutt was just starting his 
own parade to fame and fortune. 


Feudalism was gone, the power of the 
ancient, military nobility was declining, 
and the industrial revolution was carry- 
ing England to world primacy, Jedediah 
Strutt was the industrial revolution, | 
in the flesh. Now his descendants are 
where the Howards were two centuries 
ago. And other countries, some of them 
unknown to England in Jedediah Strutt’s 
day, have caught up with England's in- 
dustrial revolution and are turning out 
goods that undersell England's. And 
world primacy? Let's wait and sec 


EVEN if you've got a steady job in a 
non-exempt industry, you don't neces- 
sarily have to chip into the Social Se- 
curity kitty. George Washington Hill 
must do it, and must Walter C. 
Teagle and Eugene G. Grace and 
Frederick S. Tisdale and Walter S. Gif- 
ford, but Henry Ford doesn’t have to, 
nor do Henry L. Doherty, Charles M. 
Schwab, and Thomas H. MclInnerney. 
For the reason, consult SS5, the blank 
for employees 


sO 


Oscar of the Waldorf's Son Mar- 
ries Mrs. Deyo And doubtless the 
Waldorf’s son is delighted at his 


Oscar's marriage 


1 rs | ] 
trouble with the 


THI Nobel committee 
is that it’s independent of politics. It 
awards its prizes entirely on merit. If 
Norwegian 


the 


the 
have 


controlled by 


would 


it were 


government it handed 


peace prize, for example, to a couple of 
stuffed shirts, and then who could have 


objected? But instead the committee 
awards the prize to Carlos Saavedra 
Lamas and Carl von Ossietzky, two 


patriots who have tried to help their 
countries and the world by doing genu 
ine work for peace. Naturally the mill- 
tarist governments are enraged, the Nox 
wegian government is and 
threatened, and the poor, helpless cause 
of peace takes it on the chin again. 


] ] 
aenounced 


on 
in 


THE Intensely Blonde Gentleman 
the 28th Floor has a father-in-law 
Bolivia, and the father-in-law recently 
decided that his 14-year-old son needed 
schooling at home. So he sent the boy 
to Valparaiso and thence by boat to 
New York, a two-week trip. The boy 
was met at the pier by his sister and 
brother-in-law, and he reported: “It was 
swell on the boat! I haven't had a 
bath since I left Valparaiso!” 









FOOD ALLOWANCE 
THIS WEEK *82° 





Could Your Family Eat Well? 


alarm raw to-do 


Imagine her dismay 
man were to say to his wife, ““‘Here, my dear, 
is $8.90, our food allowance for this w : 


Perhaps you know enough about the milk bill 


alone, to guess as to how far $8.90 per week 
would go in feed ng an average far ny ir 
station in life—comprised, let us say, of y 
man, a moderately active woman, a boy of 10 
and a girl of 3. (We won't count t! rvants.) 
No Lack of Nourishment 
Yet $8.90 minimum to $12.30 maximum 
(authority, Bureau of Home Economics, U. 5S. 
Departm nt of Agr ilture) is and must be the 
weekly food allowance for 1 f ' 
dwelling fan sof4persons. Nor would there 
be any lack of nourishment, of satisfying in 
, of tast ness, of appetizing apy ul at th 
lower figure, in the Harris hou 1. Harris 
let u y, one of your truck drivers—and a 


" Say, 
customer of Houschold Finance. 


How To Save 5 To 20 Per Cent 


We first met Harris when he « a 
loan. W ined him the moncy he wv i, 
because we saw that tl h ad ild 
1, — ve plan { , 
his far f . But w for 
Harris than In his « : 
wh re b row ex 5 ‘ r 
“Doctor of |} y I ’ l ed 
tional | at that helped } find i stop 
ik r S budg now Mr 

Harris how to buy food, clothing, 5 " 
household goods at savings of 5 to 20 per cent. 

This Coupon Brings The Answers 
Of our half-n n yearly cust rs, 1v 
housands are helped so n i 
tional pamphlets tl +} f el 
financial rut p nenth) ) 
borrow a . Every ex 3 1 in 
the weltar of his en N V N 
how i wv, f a 
in < 1 w for = ”) . 

wer iimnour ‘ 

h willl tin resp 


SOCOSSSOSSSSSSSSSSSSSSSHSSSOSSHSSOSES 


HouseHoLp Frvance CorPorRaTION Ru. 3050P 
IY N. M higan Ave., Chi uro, | : 
Pl se & nd me, tree of charac ort b gat n, 


a sample copy of the Home Money Mar 
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A Job That Must Be Mastered 


To get a clear understanding of the 
general public relations job et busi- 
ness must do in the next few years, it 
will be helpful if we examine a local 
situation where the difficulties con- 
fronting business are my ee 
tangled and exasperating. Probably 
no better example could be picked 
than the anthracite bootlegging in 
eastern Pennsylvania. 

The plain story of what is happen- 
ing there is about as wild and fan- 
tastic as could be imagined. Fifteen 
thousand men and boys have sunk 
shafts into land that does not belong 
to them and are taking out the coal. 
Five thousand more are trucking it 
away. The total amount taken out 
this year may be 5,000,000 tons, or 
one-tenth of the whole output of the 
lawful mines. This coal ts sold in 
several Eastern states at prices that 
legitimate retailers cannot meet. 

Here is lawlessness on a vast scale, 
and at first glance it might appear 
that there is only one thing to do. 
Stop it. Stop the digging. Drive the 
thieving miners away. If they resist, 
arrest them. Smash the whole law- 
less enterprise. 

But those whose duty it is to do 
this refuse to do it. The local officials 
refuse to arrest. The grand juries re- 
fuse to indict. And in this they are 
supported not only by the bootleg 
miners and truckers, but by the gen- 
eral public of the region. Whole com- 
munities live on the bootleg industry. 
Local business men condone it. News- 
papers defend it. 

Fundamentally, there have been sit- 
uations of the same kind before, when 
entire communities lived on and de- 
fended piracy. In such a case it is 
useless to expect a remedy from the 
local authorities. An appeal must be 
made to authority farther away, to 
the man whose duty it is to enforce 
the law when local enforcement fails. 

But that man, Gov. Earle, refuses to 
do his duty. He is the political ally of 
the bootleg miners. This alliance has 
served him well. It helped him and 
his political associates to sweep Penn- 
sylvania into the Democratic column 
at the last election. There is not the 
slightest political reason why Gov. 
Earle should suppress coal bootleg- 
ging. He won't do it, and that is all 
there is to it. 

So what is to be done? It has been 
suggested that the coal companies 
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most seriously affected should reopen 
two or three mines and employ all 
the bootleggers having miners’ certifi- 
cates—about 3,000 men. These would 
then cooperate in suppressing the en- 
tire lawless production. But the com- 
panies declare it would take at least 
a year to pump the water out of the 
closed mines and get them ready for 
the miners, and the cost would be 
$1,500,000 for each mine. They re- 
fuse to accept all this burden them- 
selves. They want to shift part of it 
to companies that have not been 
deeply hurt by the bootleg produc- 
tion. These companies refuse. 

It is easy enough to say they should 
all compromise, but company officials 
have no right to pay out stockhold- 
ers’ money unless they can pretty 
clearly see a return for it. And yet 
unless they compromise, there will 
probably be a continuance of coal 
bootlegging for several years. Despite 
all difficulties, the companies must 
win public sentiment to their side. 
Similarly, American business as a 
whole must reconcile the demands of 
logic with those of public sentiment. 
Patiently, carefully, making such sac- 
rifices as are necessary, business must 
master the difficult problems of public 
relations that now confront it. 


To Check the Swings 
Of the Stock Market 


When President Roosevelt returns 
from South America, Treasury off- 
cials will probably talk to him about 
proposals for modifying the capital 
gains tax. As the tax stands at pres- 
ent, it accentuates the ups and downs 
of the stock market. The: President 
wants to prevent another 1929 boom, 
and the Federal Reserve Board has 
been taking important preventive 
action. But its efforts will largely 
be wasted unless the capital gains tax 
is whittled down. 

Right now a man who has made a 


profit in the market is 
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More Labor Discord 
After the Convention 


The American Federation of  Labg 
has held its convention without funda. 
mentally changing the conflict in the 
labor movement. For the present, the 
members of John L. Lewis’ Committ 
for Industrial Organization are gijj 
suspended. After a few more move. 
they will probably split entirely from 
the A.F.L. and form a new fed ti 
tion. But they are unlikely, to do that 
very soon. There will be 

period of struggle before the break 
is made complete. 

The principal craft unions are try. 
ing to pull one or two industrid 
unions out of the C.I.O. and thy 
cause its collapse. But to induce sud 
desertions they would have to raix 
their price; at the very least they 
would have to offer the C.1.O. a fre 
hand in organizing the steel workers 
into an industrial union. And. this 
they are unwilling to do. The prob- 
ability, therefore, is that the C10 
will remain intact. 

Some of the suspended unions have 
not been paying their dues to the 
A.F.L., a the others are likely to 
follow their example. This dues strike 
may be joined by some of the federal 
unions (locals directly affiliated with 
the A.F.L.). As a result, the financial 
condition of the A.F.L.. will be s- 
riously weakened, unless the strong 
craft unions increase their payments 
to its treasury. Money rivalry, plus 
the continued efforts of ‘the C.LO. t 
organize the mass industries, will 
cause fresh quarrels, which will prob 
ably culminate in a complete split 
and the organization of a new fed- 
eration. 
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